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Opinion
We hm'e audited the financial statemcnts of Statc Bank of India - Sri Lanka Branch ("the Bank"), which
comprise the Statement of financial position as at !\larch 31, 2020, and the Statement of ptofit or loss,
Statement of comprehensi,'e income, Statement of changes in equity and Statement of cash flows for the
year then ended, and notes to the financial statements, including a Sumn1ary of significant accounting
policies.

In our opinion, the accompanying financial statctncnts of the Bank giyc a true and fair new of the
financial position of the Bank as at !\larch 31, 2020, and of its financial performance and cash flows for the
year then ended in accordance with Sri Lanka J\ccounting Standards.

Basis for Opinion
We conducted our audit in accordance with Sri Lanka Auditing Standards ("SLAuS"). Our responsibilities
under those standards arc further describcd in the Auditor's responsibilitics for the audit of the financial
statements section of our report, We arc independent of the Bank in accordance with the Code of Ethics
issued by Cl\ Sri Lanka ("Code of Ethics") and we haye fulfilled our other ethical responsibilities in
accordance with the Code of Ethics. We bclieyc that the audit eyidence we ha,'e obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit !\Iatters
Key audit Il1attcrs arc those Inattcrs that, in our professional judgnlcnt, were of most significtnce in our
audit of the financial statclllcnts of thc current period. The key audit matter bclo\v \vas addrcssed in the
context of our audit of the financial statemcnts as a whole, and in fonning o~r opinion thereon, and we do
not proyide a separate opinion on this matter. \'\'e haye proyided below a description of how our audit
procedures addressed the matter in that context.

We h",'C fulfilled the respol1Sibilities described in Ihe /ll1f/ilor:r ",,-PoIIJibi/ilieJjiJr Ihe alldil ol llie ./illall,;a/
J!tI!flJIt'II!J section of our report, including in relation to the matter below. i\ccordillgly, our audit inc1utk.d
the performance of proceuures dcsigneu to respond to our assesstncnt of the risks of tl1aterial
misstatement of the financial statements. The results of our audit procedures, including the procedures
performcu to addrcss the matter bclow, proYidc the basis for our audit opinion on the accompanying
financial statements.
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EDIHISINGIIE & CO.
Ch.lrlt'rt'd ..\n:ounlanIS

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

-.
"'How our"audifprocedures"addressed the KCy audit
matter

Impairment allm,'\"ances of loans and auvances Our proccour('s incluocd the following:

The accounting policy relating to pro"isioning of
impairment for loans and alkanees is described 111
note 3.3.2, the detail relating to imp:linncilt charges
for the YC:lf ended 31 i\larch 2020 is included in note
09 and det<1ilsof pro,"isiolls carrico at 31 ~brch 2020
are included in note 17, 18, 19 and 32.

"111c assessment of impairment of loans requIres
signific;lot judgment by the Bank may ha,'c a
signific:lllt impnct on the financial statements. Gi,'cn
the subjccuyity and reliance on estimates and
judgements inherent in the determination of the
rcm"ision for impairment anu historical issues in
rdation 10 cbssifying of loans as non-performing
au\'ances (NPA:-) ano insuilici('nt provi:-ioning, \\"c
determined this to be a matter of most significance
to our audit.

Impairment allowanccs represent management's best
estimatc of the los:-.cs incurred \\;thin the loan
portfolios at the reporting oalc. l1)ey are calculated
on a col1ccti,.c basis for portfolios of loans of a
similar nature (the collective impairment model) ano
on an indi,"idual basis for significant loans (individu:l1
imp:lirmenr model). Both models used by the Bank
llliliz(' arrC:lrs :lS the primary impairment trig.t;er;
ho\\"e\"l.:-r, there is a risk th;1I other impairm,'nr
triggers arc not idcntilied on a timely basis.

For the col1ecliye imp:lirment model, imp:lirm('nt is
ealcula",J on a modded basis for portfolios of loans
and :lo\'ances, 111is is becw:,c loans and tllh-ances
considered under this model comprise of large
numbers of accounlS wilh rdatin'ly small indi"idual
hai:lncc:" The key as:,umprions and judgmcnts made
by Ihe Bank underlie the calcubtion of impairment.
K,'Y assumpuon5 ano judgmcnls include the
calcularion of the avcrage loss percentage oncc a loan
is identified as default.

Impairment of loans and advances
• \Ve obtaint'l1 an undcrslanding of management's
procc:::;s and tested conuols oyer credit origination,
credit monitoring and credit remediation,

• \'\'e as~es:::;cd the appropriateness of the accounting
policies and 10:ln impairment mcthodologies :lpplied
by comparing these to the requirements of SLfRS 9:
Financial Instnunents.

• \\'e cvaluated thc adequacy of the linancial slatCl1lcnl
oisclosurcs, including disclosures of key
assumptions, judgments am.! sensitivities. \Vht'Te
credil los~es were calculated on a modelled b:lsis ""C

performed the following audit procedures:
• \Ve compared and confirmed the consistency of the
modd used by the management for the purposc of
determining rhe impairment pro"ision as al 31
hlarch 2020. This included testing the consistency of
key judgements and assumptions appli{'o in the
calculation of indi,'idual and portfolio provisions.
\Ve tested input data and re-pcrformed modd
calculations 10 ascertain the accuracy of c:llculauons
performed by management.

• Assessed the consistency and rcasonabkncss of
forward-looking information incorporated into Ihe
credit loss calculations considering multiple
economic scenarios selcctcd anJ the wcigluing
applied to (,:leh scen:lrio.

• \\'e assessed the impact arising from Ihe relief
measures inlroollcc:d by Government of Sri Lanka to
the expected cash t10,,"s factored ill to the calclll:nion
of I.GD,.

• Further, we assessed the appropnat('ness of
man:lgelll('nt applicnion of lemporary praClical
l'XpcJil'ntS illlrodu«,d by C.\ Sri L1I1ka in rdation to
detcrminalion of EeL.

-15. Bra)'hro()~t' Strt'et. Colombo 02. Sri Lan~a. '1': -+-1)-1II 1-1JJt)JJ F: +9-1 II 1-1-156SJ E: info1l'h:l~("rlilly.I" w: n" ",h:l~t'rlilly.lk



EDIRISINGIIE & co.
Chllrlt'rl'd ~\crounlil"IS

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

Othcr Information
~Ian:l.gcmcnt is re~ponsible for the other infornl:lUon. The other information comprises the supplementary
information included, but does not include the financial statcnlcnts and our auditor's report thereon. Qur
opinion on the financial statements docs not coyer the other informacion and we do not express any fonn
of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibiliry is to rcad the other infonnauon
and, in doing so, consider whether the other information is materially inconsistent with the financial
st",cmcms or our knowlcoge obtainco in thc auoit or othcrwisc appcars to bc materially misstatcd.

If, based on the work we ha,'c performed, we conclude that there is a material mi~statement of this other
information, we arc rC'luirco to report that fact. Wc han nothing to rcport in this rcgard.

Rcsponsibilitics of l\lanagcmcnt ano Thosc Cbargco wilh Govcrnance for thc financial
Statcmcnts
~lanagen1ent is responsible for the preparation of financial statements that giye a true anu fair "iew in
acconbnce with Sri Lanka J\ccoul1ung Stanu:uus and for such internal control as ~lanagement detcrJnincs
is necessary to enable the preparauon of financial stateInenlS that are frec from material n1isstatement,
whetht'r tlue to fraud or error.

In prcparing thc financial statcmcnts, l\lanagcment is rcsponsible for asscssing thc Bank's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless !\Ianagemcnt either intends to li()uidate the Bank or to cease
operations, or has no realistjc aItcrnau,'e but to do so.

l\bnagcment ano those chargco with gO\'ernancc arc responsiblc for ovcrsccll1g thc Bank's financial
rcporung process.

Auditor's Rcsponsibility for the Audit of thc Financial Statcmcnts
Our objl'clin=s arc to obtain reasonable assurance about whe(her the financial st:llenlcnts as a whole arc
free fron1 material n1isstatement, whether due to fraud or enor, and to issue an auditor's report that
inc1uJcs our opinion, Reasonable assurance is a high leyel of assurance, but is not a guarantee that an audit
conducted in accordance with SLl\US will alw:1ys detect a ITIaH..'ri:l1mi~statemcnt when it exists.
i\lisstatcments can arise from fraud or error and arc considered materi:ll if, indi,'iJu:1l1y or in the :1ggrcgate,
they coulJ rcasoI1:1bly be expected to influence the cconon1ic decisions of users taken on the b~sis of these
fin:lnci:ll statements.

i\S p~rt of an audit in accordance with SL\uSs, wc exerCIse professional judglncnr and 1l1:11nt:un
profcssion:ll skepticism throughout the :llldit. \,'e also:

• locntify and asscss thc risks of matcrial misstatcment of thc financial statcments, whcthcr ouc to
fr:1ud or error, design :'Ind perform audit procedures responsi,"e to those risks, and obtain :1udit
eyidence that is sufficient anJ appropriate to pro,"iJe a ba.sis for our opinion. The risk of not
dctccting ~ material missta.temcnt resulting from fraud is higher than for onc resulting from error,
as fraud mny il1\"oJ\"ccollusion, forgery, intenrjon~l omissions, misrepresentations, or the o'Trridc
of inrcIT1:1Icontrol.

•

F: +9~ II 2.U5MO [: info@b:tl.:rrlill)'.Ik w: w\\w.bal.:rrtiJI)".Ik
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EDIRISINGIIE & CO.
Ch:lrh'fl'd ..\('ruunlallis

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

Auditor's Rcsponsibiliry for thc Audir of thc Financial Statcmcnts (continucd)
• E,oaluate the appropri:ucncss of accounting policies us('d anu the reasonableness of accounting

cstiInatcs anJ rdated Jisclosures Inadc by i\lanagcmcIlt.
• Conclude on the :lrrrOpriiltcncss of I\lanagcmcnt' lise of the going concern basis of accounting

:1IH.I,based on the audit c"idcnce obtained, whether a m:llcriai uncertainty exists rdated to ('\"cnI5
or conditions rh;lt 1l1:lYcast significant doubt on the Bank's nbiliry to cont.inue :lS a going concern.
I f we conclude that a material uncertainty exists, we :ue rC(luircd (0 draw attention in OUf auditor's
report to the n.:bll:u disclosures in (he financial statcmcIHS or, if such disclosures arc inaJc'luate, to
modify our opinion" Our conclu~ions are based on the audit evidence obtained up to the d,lte of
our auditor)s rl'port. I--1owen:r, future CVCIHS or conditions may cause the Bank to cease to

. .contlnue ;IS a gOIng concern.
• E,'aluatc the overall presentation, structure 2nd content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and c'"cnIS
in a manncr that achieves fair presentation.

• Obtain sufficil'nt appropriate audit evidence reg:uding the financial information of the l'JlIities or
business activities within the Bank to e;.;press an opinion on the consolidated financial statl'ments.
\,'e arc responsible for the direction, superyision ~lJ1dperformance of the Bank audit. \Ve ren1ain

solely responsible for our audit opinion.

Wc communicate with those charged with gO\.ernance rcgarding, among othcr mallcrs, thc planncd scope
and tin1ing of the audit and sibTflificant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

\Ve also pun'ide those charged with governance with a statement that we ha,'c complied with l,thieal
requirements in accordance with the Coue of Ethics regarding independence) and to communicate with
them all relationships and othcr matters that may reasonably be thought to bear on our inoependence) and
where applicable, reb ted sa feguards.

From [he matters communicated with those charged with go,'crnance, we detennine those matters that
,,-ere of most significance in the audit of thc financial statements of thc current period ano arc therefore
the key 3uJit matters. \'Ve dcscribe these matters in our auditor's report unless law or regulation precludes
public disclo~ure :lbout dH: m:lIter or ,yhen, in extremely rare circum:,t:lllCl.'S, we determine Ih:lt :l 1ll:lttl.'r
should not he comJ11unicat<.'d in our report bccnl:-;c the adn.'r:-;c con:'l'llll(:'nCl'~ of doing so would
rca~onably be e;.;pected to outweigh the public interest benefits of stich communication_

I\cport on Olhl'r Legal and Regulatory Rel}uifl.'1l1entS
i\S relJuired by section 163 (2) of thc Companies ,\ct No. 07 of 2007, wc haye ob,ailleJ all the
inlorm:llion ~IIlJ l'xp1:JnatiOllS (hat were 1"l"luireJ for thc ;luJir :"Inli, as Llr as appcars from our CX:lmIJl:I110Jl,
proper accounting records h:lye been kept by [he Bank.

C..\ Sri 1.:1llka ITll'mbnship Jlulnber of the el1g:lgcml."Il(partl1n rcspoll:,ibll' fur signing this independcllt
:ludilor's fl'p0rt is 3337.

17 J Illy 20
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STATE BANK OF INDIA - SRI LANKA OPERATIONS
STATEl\IENT OF PROFIT OR LOSS

For the year ended 31st l\larch 2020
Note

2020
LKR

2019
LKR

Interest income
Less: Interest expense
Net interest income fronl continued operations 05

1,629,3%,316
(426,618,905)
1,202,777,411

1,646,239,261
(476,710,320)
1,169,528,94 I

rec 3nu comlnission income
Less: Fcc and comrnis~ion expenses
Net fcc and corntnission income froln continued operations 06

Net gain/CLoss) from uading
Net fair ,'a1ue gain/Ooss) from financial instrument designated at
fair \"Olue through profit or loss
Net gain/Ooss) from derecognition of financial assets 07
Net other operating income 08
Net other income
Total operating incoillc front continued operations

Impairment charges 09
Net operating incolllc froIl1 continued operations

Personnel expenses 10
Other operating expenses J1
Operating profit before VAT & NBT from continned operations

Less: Value 1\dded Tax &. National Building Tax on financial
S('n"lCCS 12
Opcrating profit after VAT & NBT from continued operations

137,760,187

137,760,187

132/,62,563

1,473,200,161

9,199,640
1,482,399,801

(129,889,654)
(266,027 ,802)
1,086,482,345

(172,280,185)
914,202,160

140,869,584

140,869,584

769,700
134,956,7%

1,44(',125,021

23,934,132
1,470,059,154

(136,698,141)
(209,876,303)
1,123,484,710

(181,130,091)
942,354,619

Operating loss from discontinued operations

Profit before income tax
Ll':'s: Income t:'IX cxpcnsc
Profit for the year

13
914,202,160
(375,145,529)
539,056,630

(4,937,123)

937,417,4%
(363,48(.,337)
573,931,159

1\11,'alues are in Sri Lankan Rupees (LKR) otherwise stated. Figures in brackets indicate deduction.

The Norcs to the Fin:lI1cial St:lt(,.'IllCIHS froln Page () tu 49 fornl :111 inrcgral part of thc:,c Financi:ll St:llCIlH.'l1tS.

17-)ul.20
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STATE BANK OF INDIA - SHI LANKA OPEHATIONS
STATEMENT OF COI\IPI\HENSIVE lNCOl\lE

For the year ended 31st March 2020

Profit for the year

hems that will be redassified to profit or loss
Exchange differences on tr••mbuon of foreign 0pl'rauons
Nl't g••ins/Qosscs) on cash l1o\\' hedges
Net gains/CLasses) on im'cstrncnts in debts Intrumcnts measured at fair yalue
through olher comprehensive income
Deferred tax attribul<lblc 10 current year
Share of profits of associates and joint ventures
Debt instruments :11 fair yalue through other comprehens.iyc income
Od1crs
Less: Tax expense rchning to ilcms that will be reclassified to profit or loss.

Sub Total

Items IImt will not be reclassified 10 profit or loss

Change in fair value on inycsrymcnt in equity Instrumcms designated at fair
value through other comprehensiye income

Change in rair \"alue mtributable to change I the bank's own crt..dit risk on
financialliabililies Jcsgnatcd at rair yalue though profit or loss
Re-mC;lSllrt.'ment or post employment benefit obligation

Changes in re\"aluation surplus
Share or profit or as::"ociatc$ and joint yenlurc$

Others ('peeify)

LC5S: Tax eqWtlS('5 rel:Hing, to items ,hat will not be r('cb~~ifJ('d to profit or 105S.

Sub Total

Other comprehensive income for the year, nea of taxes

Total comprcht.'m;i\'e income for the YC:1T

2020
LKH

539,056,630

%4,804,108

1,281,001

366,085,10?

(24,251,306)

(389)
(24,251,W5)

341,833,414

880,890,045

2019
LKH

573,931,159

S15.4-n •.ns

(780,721)

5H,660,754

(2,326,14 7)

((,04)

(2,326,751)

512,334,003

1,086,265,162

I

.-\1J \"a1l1('s <In: in Sri Lank:lI1 l~up<.'('s (LKR) OIhowil'c Stat('J. figures in br:lcKt'ts indicate JC.:dllClioll.

The Notes to the Financial Statemenls rrom Page 6 10 ~9 rorm <Ill intcgr<ll part or these Financial S[:1I('I11('11I5.

17-Jul-20
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2020 2019
Note LKR LKIl

15 7()5.8~2_759 4-17.133.794
16 868.669.i .11 n:::.979,J56
17 1..J26AS(>.171 .•,965,.')S-I,613

STATE RANK Of' INDIA - SRI LANKA OPERATIONS
STATEMENT OF FINANCIAL POSITION
As at 31st March 2020

ASSETS
(::l~h ;lI1d fa:<h l'l]ui\'a!t-llf:'

B,lbnn:~ wilh Cl'llIrallhnk of~ri I.anha
]ll:Kl'1llcTlf:<wi,111):lnk"
Ikri";ltl\"l' tln;lnci:tl instnl1lll'nt ••

!"inanei,ll aSH't ••Il1l';lsurl,d ,It (:lir valU{, through proiit or lo:,s

]:il1:lncial asst'! •• aT ;l1l1IJrtisl.'d Cflsl

LO;\I1S ,lnd :\lh'ann.:s
I)cb, and (l,lll'r insrfunwl1I:>

Fin:lllci,11 assl'ls 1l1l:aSUrt.:u<Itfair \'alul" through oll1l'r comprdlt'llsi\'c income
Pn .pl'rty, plant ;lmll'tjuipmcnt
Right of USt'

I)•.Jerrn! tJx aSSt'l••
t hllt'r asst't"
Total assets

LIABILITIES
DUl' to banb
I )l'ri\';Ilin' financi;11 instflllnents
Fin;ll1cialliahilities recognized through profit or loss

-measured al tlif value
-ucsih'11atcd at fair \'"h,l.'

l:illJ.llcialliahilitil':' at amortised C(J~t
-due to Jq)O~ilor~
-Jm' 10 ddH ~('curitie~ holdl"r~
-Jm' III otlwr blJrr(J\\'er~

Rcfirl'm(:llt beflelil obligarillll
Currctll tax li:lbili(ie~
I ,ca~l' liability
()r1lt'r liabilitil'~
Totalliahilities

EQUlTI'
:\~~ih'l1ed capital
Stanuory rt'~ef\T fund
Retained earning:-
Other rl'ser\'e~
Total equity
Totalliahilities and equity

Conting-ent liahilities

18
19

20
21

22
23

24

25

26

27

28
29
30
31

32

18,399, t 21.810
4,596.218J)69

297,729,997
639,095,7-11
21.599.8-18

53,013,728
9.791AG2

27,107,519,935

10,725,660.593

4.807,324,455

232,475,517
129,9-14,912
17,426,364
97,636.664

16,010,468,505

2,442,827,45-1

367,839,112
6,660,287,115
1,626,097,749
11,097,051,430
27,107,519,935

18,751,955,426

14.03:?075,7M;
-1,301,652,1-16

1,388,10-1,320
189,4:?7,060

56,603.156
93.855.869

26,447,186,082

9,150,098,110

6,633,936,603

204,092,200
124,752,933

118,144,851
16,231,024,697

2,-142,827,45-1
340,1)23,557

6.172,397,734
1,260,01 2,640
10,216,161,385
26,447,186,082

22,563,370,016

Country Head

'I'ht:~e financial Statements arl' in compliance with the relJuircments of the Companic~ Act No.07 of 2007.

~ ...
Head - Finance

'111eMam.gemcnt of the Bank i~respon~ible for the prt'p:l.ration and fair presentation of thes

.... ~l •••~k' .,..~.~;::ations
All \'alues arc in Sri Lankan Rupces (LKR) ()thcrwi~c ~l;I{ed. Fit-,'Uresin brackct~ indicate deduction,
The Notes to the Financi:l.1 Statem/,:nts from Page 6 to 49 foml an integral P:l.rt of these Financial StatCffi(.llts.
17-.Iul-20
Pagl' 03



STATE BANK OF INDIA - SHI LANKA OPEI{ATIONS
STATE~IE~IEr-;T OF CIIAr-;GES IN EQUITY

For the year elHkd ,lIsl !\.Iarch 2020

ILtl.lllce as at 01.l1."20IR

Assig:ned
capilal

(II,,)

1,566,4CJO,OOO

Supporl fund
(II,,)

44,,116,145

Funds from
cenlraloffice

(II,,)

831,951,309

StatlllUry
Ih'st,f'\'c fllnd

(II,,)

J07,I.U,6.P)

EMllings
(II,,)

5,6.P),0(J7,100

f'url:igll

Currcilcy

lranslatioll
rescf'\'C (Hs,)

745,J51,886

Fair valllC

thrlll1;.:h othcr
clllllpn:hcIlSi\'c
incume (l'Sl'rVe

(Ik)
Tulal
(II,,)

9,1 H,.V) I ,089

Day 1 impan frolll WitS 09 application ( 14,.I')4,S(,(,) (1.1,-1') 1,8(,(,)

(780,721) JO,21("I(,I,:\H5

(7HO,721) IU,:! 1("I (,I ,385

53'),05(,,630

1,:281,001 3-11.83.1,414

1,:2HI,Ul!1 SKU,X'M,O.I;

5IJ,931,159

; I :!,.B 1,003

11,11')7 ,161,4,'0

(7XU,72I)

501l,2NO

(7RO,721)

57J,931,159

(2,32(,,751) 515,441,.175

571,G()4,.IUH S 15,44 I ,475

33,778,908 (,n,77S,90R)

1,566,4[,0,000 44,416,145 831,951,309 3411,923,557 u,I72,.VJ7,7.H l,2(i0,7IH,3fil

1,\66,460,000 44,416,145 831,951,309 3.10,9:!3,557 6,172,3')7,734 1,:!CJO,79J,J6 I

539,05(,,(,30

(24,251,(,')S) 364,HO,i,IOS

51-1,8U4,9J6 3('4,8U.I,lllK

2(l,915,555 (:!6,91 S,5SS)

I,566,4(,{J,OO(l 44,416,145 IBI,951,3119 367,8."),112 6,M,lI,2K7,11:; 1,(,25,51)7 "U,I)

1"'1:11(:I'mDn:hl'lI:,ivl' Illl'l'llll'

ILdancc as at Ol.{l4,201lJ

lhilancc ~IS~IIJ 1.03.2020

Ihal,mee ali at 31.03.2019

'l'r:lllsfl'rs ro resCfVCS during the ~'l':lr

Cmnprchensivl' incullle for Ihl' Yl'ar:
l'fllill for the )'l'ar

ClIIupn.'hcnsivc im:ollle fllr the )",.'ar:
Profl' for du,' )'l';H

.\11 v:,hws arc in Sri 1,;1111.;\11 RlJpl'l'S (I.Kl{) l'lhccwisl' st:l\l'd. I:igurcs in lJra('kl,ts il\tlicall' dl,'OUClillll.
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STATE BANK OF INDIA - Sill LANKA OPERATIONS
STATEl\IENT OF CASH FLOWS

For the year ended 31st !\larch 2020

Cash flows from opcraling activities

Profit before fa;.:

Note
2020
LKR

914,202,160

2019
LKR

937,417,4%

Adjustmcilts for:
Non-c~~h items inc!udl'd in the profit before lax

Chrmges in operating assets
Changt's in operating liabilities
Diyidcnd income

'1'" paid
Gr.tuity paid
Net cash used in operating: .lctivitics

Cash flows from investing activities
Purchase of property, plant and eguipmcnt
Sales of propeny, plant and ('guipmcm
Ch;mges in financial investments - Net
Di\"idcnos fl'cci\"l:o

Net cash generated from/ (used in) investing .:tctivities

Cash flows from financing activities
I\ssignnl capital rcceiyed from head office
Net cash from fimwcing aCli"ilics

34.1 43,056,562 (9,647,104)
34.2 (634,442,491) (2,314,950,8(,9)
34.3 (271,557,852) 623,682,073

(165,791,747) (315,757,328)
(22,809,951) (23,913.470)
(137.343,319) (1,103,169,202)

(476,253,262) (185,959,379)
40,000

795,807,800 (458,657,650)

319,554,538 (644,577,029)

Net increase/ (decrease) in cash & cash equivalents
Cash and cash eq,uiv.lIcnts al the beginning of the year
Exchange diff(-'u.'nce on transaclion of foreign operation
Cash .IIHI cash equivalents at the end of .he ycar

Cash and cash equivalcllls al the end of the year
C~sh ~nd c;'Ish Equi\y:l1ents 15

182,211,219
447,133,794
1(l6,477,746
795,822,759

795,822,759
795,822,759

(1,747,746,231 )
1,725,814,395
4r.9.065,629
447,133,794

447,133,794
447,133,794

All ndllC's ;'Ircin Sri L:lnk:m Rupees (LJ<R) otherwise ::t;'lI('t1.Figures ill.brackets indic:llc deductioll.

The Notes to the Fill:ll1ci:d S[:lIl'IlWlllS from P:lge 6 10 -l'J form ;111illtq;r:ll P:lfl of these Fill:lllci:ll SI:lI('l1lt'llIS.
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STATE BANK OF INDIA - SHI LANKA OPERATIONS
ACCOUNTIl"G POLICIES TO THE FINAl"CIAL STATEl\IENTS

For the year ended 31st l\1arch 2020

1 - CORPORATE INfOHl\lATION

1.1- General
State Bank of India _Sri Lanka Operations ("the Bank") include: Colombo Branch - DBU. Colombo Br:lI1ch - FCBU
and K:lI1dy Br••nch - DBU. It also includes the reHllts of operations of jaffn:'l Branch - ORU up 10 30 5c..'plcmbcr
2018 • the d<lIC its operations "\"erediscontinued. The Bank is a licensed commercial hank governed by Ccnrr:!1 Bank
of Sri L:lnka. The office of the Bank is sitUIlICO at No.16. Sir Baron jayathihlke l\b\\":'Hha, Colombo 01. 111c head
offICe of ,he lkmk is Stale Bank of India, which is incorpofflted in India

1.2 - Principal .lctivilics and nature of opcr<uions
During the yen ,the principnl ::lcuyiucs of the bank are banking :md rcblco activities !'Ouch~s :lccepting d<."po~its,
personal banking, traue fin;lncing. off shore b;lnking, resident anu non resident foreign currency operations, money
remitl:mce facilities, dealing in goyernmem securities ('IC.
'111e Bank prO\'ides a comprchensi,'e range of financial scn'ices encoll1p;lssing personal, il1\"ntll1l"nt anJ pri";llc

b;lnking trade sen,ice.

2 - BASIS OF PIlEPAHATION

2,1 - St.llcmcnt of compliance
'111etin;lncial sUtemenlS of Ihe B<lnkare combined fl'suhs of operations of ;Ill Domeslic B;lnk Units (DBUs) <lnd the
Foreign Currency Banking Unit (the FCBU) whose books :ue maintained separalely. ror the purpose of Ihese
linanci<ll statemcnts, the FCBU is considered a foreign operations ;lnd the resuhs :1Odthe fin;lnciai ro~ition of the
rCBU Colombo Branch are trans);lled into Sri Lanbn Rupee (LKR), the presenlation curn'ncy. bascd on Ihe

uanslauon method explain<.'J in Note 3.1.4.2.
The financial Statements of the Bank ha,"e been prcpmed and presenteJ in <lccorJ:mce \\"ilh Ihe Sri Lanka
Accounting St<lndards (SLFRS and LKASs) issUt.'o by the Institute of Chflrlcrcd .-\ccount<lnts of Sri Lanka (CA Sri

Lanb).
The preparation :lI1d presenlation of finflncial Slatements are abo in compii<lllce 'wilh the requir<.'mcllts of Ibe
Comp:lIlies ;\ct No. 07 of 20tH and [f,'(luuem('nts of Lhnking ..•.\ct NO.30 of 1988 :mJ amcnJments thcrclO.

Authorisation of financial statements
The financial statement for the n'<lr ended 31st ~brch 2020 were approycJ and aUlhorized for issue by tbe
i\lan:lgcml'lll 011 11th July 2020.

2.2 - Basis of ~1casurt.'menl
Thl' flllancial SfaICll1l'lll:,han" IX'Cllprcp:ln:d 011 thc hislOric<llCOSIb:lsi:,:C:\Cl"p1for till' fol1{)\,.illgnUlni:11 ill'IllS III

the stal('IlWnl of fin:1l1cialposition.
i. The li:lbiIiry for Jc:lincJ Dcndit is recognizcJ <ISlhe pres<.'nt '.<llucof the JclincJ tX"l1cfllgraruiry obligauoll.
ii. fil1:lllcial :lSS('ISa,"aibble for sale arc I1WflSllfl.dal fair '":lIm".

2.3 - Functional anu prcsenlation curr(."ncy
Till'sl' lin:lllCial Sl:11l'Illl'lltS:lITPfl'sclltcJ ill ~ri Lankan RllIWl'S,which is Ihl.' b:lllk's functional CllrI'l'llCY:uHI has bel'll

rounded I() the nl'arest ~ri L:lllkan HUlwc.

J7.Jul-10
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STATE BANK OF INDIA - Sill LANKA OPEIlATIONS
ACCOUNTING POLICIES TO THE FINANCI/.L STATE~IENTS

For the year ended 31st March 2020

2..1 • Presentation of financial Statements
The assels and li:lbiLiticsof the b,lIlk presented in its Sr:ttcmcnr of fimmci;ll Position ne grouped by nature :mJ listed

in order that feOcers tht'ir rclatiyc lilluidit)' and maturity p:lttcrn.
Each m;'llniai class of similar items is presented scpar:ttcly in the Financial Statements. Items of dissimilar nature or
functions are prcst:llt<.'J scp:mllciy, unless they <lfe immall'fial.
Fin:mcial assets and liabilities are offset and the net amoum reported in the Statement of Fin<lllcial Position only
when t1wre is a legally enforcctlblc right to offset the rccobmizcd amoullts and there is an intention to scull' on a net
basis, or 10 TC:lliscthe asselS and settle the li:loility ~imultaneomly. Income and openses Me not off~ct in the
Swt,'m('nt of compa'h('miye income unless requlled or permitted by ;my :lccounting ~t:lI1<.brdor il1l<.'rpITtalion.

2.5 - Use of estimates and judgments
2.5.1~General
The prep:lration of the fin:lOci:11statements in conformity with Sri Lanka Accounting Standards requires
management to make judgments, cstim:ltl.'s tlnd assumptions that affect the :lppliGH.ionof :1ccounting policies :lIlJ the
rl'poned amOUI1lSof :l:::.:::.ctS,liabilities. income and expense:::.,"n1C use of a,oail:lble information and application of
judgmt'nts are inhcrelH in the formation of estimatcs; actual results in the fUlllrC In:1Y differ from estim:'ltcs upon

which fmallci,,1 information is pn'p.lred.
E~umates :lnd undcrIying assumpuons are rcyiewed on an ongoing b:lsis. Reyisions to IIccounung eswnlltcs in
subsequent financi:ll YC:lr.if IIny; are recognised prospectiydy.
i\1:1n"g,omcntbclien's that bank's critical accounting policies where judgmcnt is necessarily :lpplil'J tlfe those \\'rueh
n.'bte to the impairment of loans :lntI adY:lnccs. valuauon of financial instruments, deferred tax assets and provisions

for liabilities.
Further inform:u.ion about key assumption conc('fning the future and other key sources of estimated uncert:linty afC

set out in Ihe notes to the financial statements.

2.5.2 - Significant Accounting estimates and assumptions

2.5.2.1 - Ta:-;ation
The Bank is subj,'ct to income tax and other taxes including V,\T and NET on financial serYlces. Significant

judgmcl1l was rec]uircd to o('tennine the lotal pro"ision for current. deferred and olher taxes p"llding the issue of tax
glliddil1c:, on ,he IrC:'ItmelHof the adoplion of 5-1.r-R~in the r-imllci:'ll 5-1:'I1"I1Wl1tSand Ihe t:1:\:lbl,>profit for Iht'
PllrpO~Cof imposiuon of la:\cs. Unccnainli,'s l':\i:'t. with rcspl'ci to the inlerpr('lation of the applicability of 1:1:\law:,.
at thc time of (he prcp:u:ltion of these Financi:ll Stall'ments. The Btttlk r('cognized asscts and liabilities rOf currenl,
dl'ferrl'd and olhef la:\c~ baSt'll all esumat('s of whethn ;lJdi,iol1:lllaXeS "'ill be tlll('. \,\11('re the lmaltax oUlcomc of
tlwse manns is difi",'n'llt from the :lmounts ,h:lt were initially recorded. such dirrcn'l1n's will ir~lract lht' income :lnd

defef£('o tax amounts in the perioJ in which the d('u,.'rminatioll is made.

2.5.2,2 - Going concern
In dClnmining tilt' h:lsis of preparing till' financial S!:lll'nwnts for the year l'lllkd 31 i\!:lfch 2020, b:ls"d on aV:libhlc
infofm:Hioll. the manag,'mcnt has assess('J the ,'xisting and al1licip:lIl'o l'f("CI::'>of COVID-19 on lhe Bank :md
appropri:lll1e:,s of thl.' lise of going concern b:lsis, Furdll'r m:magell1l'l1t considt'rs l'lTl'C1Sof CO\'l 0 -19 is short 10
l11t'liitlll1and h:ls l:lken adl'ljUall' Il1ca:,urcs 10 mitig:lte thl' possibk,l'ffl'cl:'. Dt,tailnl discussion is gin'l1 in noll' .to.
Thl.' i\!:lnagt'nwllt of till' bank has mad,' an a~Sl'S:,Il'H'n(of Ihe b:lnk's :1bili~' to (olHinue ~:' a going COll(t'1'I1and it is
S;ltiS!ll,d ,hat it h:1s the n::,ources to cOIllinlie in business for the fore~l'l'able rlllurc, Furt!ll'nnOrt.' t11l'Yaa' nol :1\\"afe
of :my m:lleri:ll uncertainties that may cast ~igniljC:ll1tdoubt upon tbe bank's :lbililY to continue as :1going concern
Tbefefore the fll1ancial st:1I('n1entscontinuc to prepar('J on lbe going concern b:Tsis.

17-)ul-20
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STATE BANK OF INDIA - Sill LANKA OPERATIONS
ACCOUNTING POLICIES TO THE FINANCIAL STATE~IENTS

For the year ended 31st March 2020

2.5.2.3 Fair value of Financial JnSlfumCfHS

Fair \'alue is the price ,hOtI would be recciyeu to sell an asset or paid to transfer a liability in an oruerly tClimactian

bct\\Tcn m:ukcl p:m..icipants at the mC;lsureITIl'lH dale in the principal or, in its absence, the most aU",Hltageolls
mflrket to which the Bank has access at th,H date. \'\11en ,waibble, the B,mk mcawreS the fair ,"alue of an instrument
ll:'~ing the guoted price in an ,"!Clivemnrkct for th:H imuumellt. A m:nkct is H.'g:1rdt.J as :lCti,-c if tr:ll1s:'lclions for the
asset or liabiliry t:Jkc place \\.jth sufficient frt'queoc)' and ,'olume to peO\"idepricing information on an ongoing basis.

\'\11crc the fair yalues of fin;lIlci;lI ;lssers ;md fin;lnci;ll li;lbilirjes recorded in rhe St;llement of Fin;mci;ll Posirion
C;lnnot be Jni\"('d from ;lcti,'e markets, they are detennincd using ;l ,'ariety of ,'aluation techniques th;lt include the
use of malhcmatic;ll models, The inpuis to these models are derin'd from obsen';lble m;lrket Jat(l where pm,sible,
but if this is not (I\"aibble, judgment is requLred to est:lblish f;lir Y:lIues. The judgments include considerations of
liquidity and inputs such as discounr r;ltes,

The B;lnk r<"gubrly re"iews signific:lnt unobscn'able inputs ;lnd Y;lluauon ;ldjustments" If third parry inform:1tion,
such :IS broker quoles or pricing sen'ices, is used to measurc f;lLryalucs, thell the B;lnk assesses the eyidence
obl;lincu from rhc third p;lrties to suppon Ihe conclusion 1!1:1tsuch yaiu;l[ions meet the reC)uiremenrs of SLFRS,
including the len'I in the f;lir ,'alue hier;lrchy in which such ,"alu;ltions should be cbssifled.

\\;11('nmeasuring the fair '":11ueof:1n asset or a li:1bility,the Ihnk uses obsen'ab1c m:1rket data :15[:lr :IS possible, Fair
Y:1lues arc c:1tegorizeJ into different Ic\'e1s in ;l f:1ir value hier:lrchy based on rhe inpurs us-cd in the \':11mnion
rechniqllt:s as fo110\\"5.
• Levell: quoted prices (unadjusted) in active markets for identical assets or li(lbilities.
_ L('vl'i 2: inputs other than quoted prices included in Level 1 that are obst'n'able for the assct or liability, either
direcdy (i,e. as prices) or indirectly (i,e, uerived from priccs-)"
• Level 3: inputs for the asset or li:1bilityrhat are not bas-eu on obsen'ablc market data (unob~en'ablc inputs),

If rbe inpuls us-(.'dto measure the fair value of an as~e[ or a li:lbility fall inro uifferent levels of the fair \'alue hinarchy,
then the fair \,(llue mcas-urernent is C:llegorizeu in ilS emirt'ty in the same leycl of the fair '":1Inehi(.'rafchy :1Srhe 10\''('~t
ll'\'d input ,h:lt is signiiicant 10 the entire me:lSUH.'nlCnt.
The 13:1nkrecognizes transfers bet\\TCn levels of the f(lir value hierarchy at the enu of the reporting pniou uuring
which the change has occurred,
Further information about the assumptions m:1de in measuring f:1ir,'alues is incill(.\l'o in Ihe fol~owing notes:
~Oll' 37 - F:1ir,'alul' of Iln;mcial imtrumc.:I1I::'

2,5,2,4 Dt,termination of the lease term for lease conlr~lClS with rencw~ll and termination oplions (The Bank
as a Icssn')

The B;lllk dctl'fmim:s the k'asc [t:r1l1:1Srhe non-cancellable tnm of the It'a~e, rogetht'f with any periods con'H'J bY:1Il

option to c~t<.'ndthe le;lsc if it is rC':lsonablycertain to be e~ercised, or any periods co,'crt'd by :In oprion 10 termin:1te
rhe Ica~e, if it is re:1sol1:1blycertain not ro be e~erci~l'tl.

2,5.2,5- ESlilll~l1ing the increll1l'lll:11 horrowing r,l1e
,\s tile B:lllk cannot fl'adily tit'tennine ,he interest rale implicit in the k':l5<.',it uses its inert'tnt'llIal borro\\'ing r:lle
(lBR) to lllt'a:,lUT ,he lease li:lbililil'~. IBR i~ ralt' of il1ll'l'l':,t that ;l les~l'c ,,'ould have to P;ly to borro\\' O\'n a similar
tl'rm, :1nd\.\'iI11a simibr :,ccuriiy, ,he funds m'Cl>:':':1t:'10 oiJt:1inan a~:,ct of:l simibr Y:llul' to the rig!ll-of,u:'t, a:,~('t in;l
:,imibr t'(,(lllomic t'1l\'in>llIl1t'IlI,
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STATE BANK OF INDIA - SRI LANKA OPERATIONS
ACCOUNTING POLICIES TO TilE FINAl'ICIAL STATEMENTS

For ,he yea, coded 3Is, March 2020

2.5.2.6 lmpairmcntlosscs on loans and advances
TI1Cmeasurement of impairment losses both under SLFRS 9 and LK.-\S 39 across all catcgories of financial assets
requires judgment, in particular. the estimation of the "moUIH and timing of furure cash Haws and colhneral values
when determining impairment losses.

As per SLFRS 9, the Bank's E:speclcd Credit Loss (EeL) calculations :ue outputs of complex models widl a number
of underlying assumptions regarding the choice of \"ariable inputs and their imcrd"penucncics. Elements of the EeL
modd that are considered accounting judgments and estimates include:

• The Bank's criteria for qualitatiYelyassessing whclhcr there has been a significant increase in credit ri:-k and if :'0
allowances for fmancial assels measured on a Life Time E):pectcd Crt'dit Loss (LTECL) basis;
• Thc segment:nion of financial assets when their ECL is assessed on a collective basis;
• DcYelopment of ECL models, including the various statistical formulas and the choice of inputs;
• Determination of associatjons between m:lcro.economic inputs, such as GOP growth, :lnd the etTeCl on Probability
of Default (PO,). E,posurc At Default (S\D) .0J Loss Gino Def.ult (LGD);

It has been the Bank's policy 10 regularly re"iew its models in the conte.a of actual loss e:xpcrience and adjust wht'n
necessary,

2.5.2.7 Impairment losses on other financial aSSt'ts
The Bank re"iews its debt sccurities classified as Fair Value through Other Comprchensi,'c Income (FVOCI) /
Amortized Cost at cach reponing d,ne to assess whether they are impaired. Tlus requires similar judgment as applied
to the indi,-iJual asscssmeO( of loans and ad,'anccs. From lst J-\pril 2018, ,,'ith [he adoption of 5LFRS 9 equity
instmmcnls are not subjecti,'c for impairmcnt assessment.

2.5.2.8 - Hetirement benefit obligation
The cost of the defined benefit gratuity plan is delermined using projected unit credit method. The projected unit
credit melhod iny~h'es making assumptions about discoull( rates, future salary increases. Due 10 the long.lerm
n:1tureof these plans, such esumates nrc subject 10 signitic:Ultuncer1ainty ~eeNote 26 for the nssUlnplions useJ.

2.5.2.9 - ComrniuTlent and contingencies
Contingent Linbilities arc possible oblignuons whose exislence will be conflrmed only by uncertain future eyents or
present oblig:nions where the transfer of economic benefit is not probable or cannot be rdinbly me••sureJ.
Contingcm liabilities me not recogniZt'J in Sln(ement of Financinl Posiuon but arc disclosed unless Iht'y arc rt'main.

2.5.3 - Comparani\'c infornl:Jtion
The nccounling policies ha,'e been consislt'mly appli('d by the bnnk wilh Ihose of the pre\'ious ycars. The
comparatjn:: informauon is n:.classitieJ wheren'r necessary to conform to the currenl year's presentation. Ilmn'n'r,
the B:1I1khas not restnted comparati,'e informntion for contracts within the scope of Sri Lanka Accouming Standard

- SLFRS 16 on uLe"es",
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STATE BANK OF INDIA - SRI LANKA OPERATIONS
ACCOUNTING POLICIES TO THE FINANCIAL STATE~tENTS

For the ,-car ended 31st March 2020

3 - SIGNIFICANT ACCOUNTING POLICIES
3.1 - Revenue and expense recognition
Rcn:nue is recognized to the extent 1h:u it is probable that the economic benefits will 11m,\'"to [he b:lI1k Olnd the

re,-enue can be reliably measured :nlC following specific f('cogniuon critt'ria must also be met before reycnue is

rt'cognizt'J.

3.1.1 - IllIcrcst income and expense
IOlcrcst income and cxpcmc [or :Ill intcrCH - bCflfing financial instruments are recognized in 'Intcrc::-t income' and
'intcrest expense' in the income statement using the cffccuyc il1lCreSI r;lI(' of the linanci:ll :1::>5('1or financial li:lbilitics

to which they rdale.
TIle effccuyc mterest method 15 a method of. calculating the amortis{,d cost of a financi:li ;155Cl or a

fmancial linbililY (or group of financin} assels or linancialliabiliuc::;) and of aHooung the inrerl'::;t mcome or
interest expense O\-cr the rcle,"ant period. 'n1e effeeLi,"e interest n1te is the rate that ex"ctiy di::,counts
eSlim:11<.'o fUlure o::;h payml"nts or receipts Ihrough the expecred life of the fin:mci,,1 instrum<.'nt (or. wh<..n
appropri"te, a shoner perioo) to the l1et c"fI:.ing amount of the iinancial "ss("t or financialliab:Jity. \\11el1 calcubHing
the <.'iTecti,.e interest rate, bank estimates future cash flows considering ,,11 cOlHrflctual terms of the fm:!nci"l

instrument btll nor future cfCllitlosses.
The calculation of the effecuye interest includes all tr:ms;lction cost, premiums or discounts and flocs paid by the

bank that fife an integral part of the effecti,.c interest rate. Transaction COS I include incremental cost that are directly

attributable to the acquisition or issue of financi:ll assets or li:1bility.
Interest income on indiYidu"lIy sit,'11iiicant impaired fin:1nci;l1 ;lssets 00;lns and ;ld,"ances, and hrld to maturiry Ol"bl

instmments listed in the CSE) whose impairment is assessl'd indi,"idually, is calcubtn! by :lpplying tbe origin,,1

cffecti,.e interest rate of Ihe fin:lnci:ll :lssets to the c:lrrymg :lJ11ount :lS reduced by any :lllowance for imp:lirment.
Thus changes in in1pairmenr allO\vances assessed indiYidually :lnu altributablc to time yalue arc retlcctcd as a

component of interest income.
Interest income includes notional tax credit on interest income from treasury bills and bonos.

3.1.2 - Fce ami commission
Fec and commission income and expense that (Ire an integral part of the cffccti,'e interest rate of a fmancial

instrument are includeJ in the measurement of the eff<,'cti,'e ina'rest raTe.
Otl1<.'f fcC's :lnt! commission income arc recogni:zeJ as the rebled 5l'I.•..icl"SMe pCfformt"ll.
Other fees anJ conuuission expense rdate mainly to tr:lI15;1Clion anJ sen.ice fees., which are expenseJ as the s(.ryice

arc rl'Cl'in.J.

3.1.3 - Olher income
(;I) - Dividl'lld incomc
Di,"itknJ income from shares is rccogni:lt:'d when the B:lI1k's righ! to [l.ni\"t:' Ihe paynwI11 is l'::;tablishnl.

(b)Other income
Olher income arc reCobl11izcd 011 accrual basis.

3.1A- Foreign currency translation
The Fin:lIlcial Stflh'l11enls arc prcsl"llfl'd in Sri Lanbn Rupees (LKR.) '\,"hich is. (be Bank's fUIlCliol1al and prest:llt:llion

currellc\".

17-)ul-10
Page 10



STATE BANK OF INDIA - Sill LANKA OPERATIONS
ACCOUNTING POLICIES TO TilE FINANCIAL STATEMENTS

For the year ended 31st March 2020

3.1.4.1 - Foreign currency transactions and balances
Tran:;.actions in foreign currencies arc initi:llly recorded at the spot middle nlte of exchange ruling :'It the J:lIC of the

tramac(ion.
Assets and liabilities dominated in foreign currencies arc re transl:llcJ at the closing rate at the reponing date . ....-\1I
ditTc:rcncc <lrc I"ken in the Statemcnt of comprchcmi\"(: income

3.1.4.2 - Transactions of foreign currency banking unit
Assets and liabilities are translated at the nHCS if exchange ruling :1£ the {('paning dale.
Income and cxpcmcs arc lr:msbll.J at the an'ragc f<lle for the period, unk% tlus .WCf;lgC rate is not a reasonable

approximation of the rale prevailing at the tr:lOsacuon &nc, in which case income and expemes are trat15laled at the

exchange ratcs ruling at the transaction dale.
All resulting exch:mge differcnces are recognized in the Statemem of comprehcnsi,'c income lind acculllulaa.d in the

Foreign currency translation rescr,"e, \vhich is a separate component of Equity.

3.1.5. Expenditure recognition
Operating expenses arc recognized in the income statcment on the basis of a direct association between the cost

incurred and the ('arnings of specific ilems of income. I\ll expcnditure incurrl'd in the running of the business lind in

maimaining the property. plant and equipment in a state of efficiency has been charged to income in arri,-ing the

profit for the year.

3.2 • Assets and bases of their valuation
3.2.1 - C~lsh and cash equivalents
For the purpose of the statement of cash llows, cash and cash equi,"alents include highly lj<.]uid il1\'c:mn<"llt Ihat arc

readily convertible to known amounts of cash and which are subject to and insignificant risk of change in yalue. Such

in\"l'Slmel1ts arc nor~ally Ihose wilh three months or less Ihan thrl'e months maturity from Ihe dale of aC(luisilioll.
C:lsh :lnu cash cquiyalcnrs include cash b:lbnces, shon.ll.'fm funds :lI1Uand mOllc-y ~t c~1l and short nOlin'.

3.2,2 - Balances 'with Central Bank
For the purpo~c of Ihe statcm<.'nt of cash ilows, cash and cash equi,'alcnts include highly li<.]uid inyestmcnt that arc

readily conn'rtible 10 known (lmounts of cash and which are subj<.'ct 10 and in~ib'11ilican[ ri~k of ch,ltlge in \'a1ue. ~llch

il1\"cslments arc normally Ihose wilh three monlhs or less than three months mamrity from the date of llcquisition.
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STATE BANK OF INDIA - Sill LANKA OPEIlATIONS
ACCOUNTING POLICIES TO THE FINANCIAL STATEIIIENTS

For the year ended 31s1 :March 2020

3.3 • Financial assets
3.3.1 - Initial recognition, classification and subsequent measurement

3.3.1.1- Date of recognition
.All fimmcial asst.'ls and li:lbilities, \\"jlh the exception of loans and ad,"anccs to customers :md balances due 10

lh.'po$iIOrS arc iniu:'llly recogniled on the lrOH.lCJ:lIC, i.e., the dale that the Bank bccom~s a party 10 the cOl1lracIU:lI

prm'isions of the instrument. Loans and ad,'anccs to customers are n..'cogni2cd when funds arc tran:-ferrcJ to the

customers' accounts. 11le Bank recognizes balances dllC to customers \\,hen funds are transferred to the Bank.

3.3.1.2 - Initial measurement of fimlllcial inSlnullcntS
"111cclassiflGl.tion of financial instruments at initial recognition Jepl'nds on their purpo~e and ch:lfacteri~tics and the
management's intention in acquiring them, All financial instruments are measured initially at Iht'ir fair ,'aitle plus
transaction COSIS,except in the case of tinancial assets and flllancialliabilitics recorded at fair \'alue Ihrough prolit or

loss,
Transaction cost in rel:uion to financial aSH'ts and financial liabilities at fair ,'alne through profit or loss arc dealt

through the Stat<.'mcnt of profn or loss,

3.3,1,3 - 'Day l' profit or loss
\\;11cn the transaction price of [he instmmcnt differs from the fair ,-alue of other obsen'able curn'm m:ukt'[

transactions in tbe same instrument, or based on a valuation technique whose ,'ariables include only data from

observable markets, the Bank immediiltcly ft:cognizes the difference between the transaction price and fair ,."lue (a

'D:lY l' Profit or Loss) in 'Net trading income'

3.3.1A Classification and subsequent measurement of financial assets
As per SLFRS 09, the Bank classify all of its fimmcial assets bascd on the business model for managing the assets
flnd the assets' contracrual terms measured at either; the financial asset is held \\'ithin a business model with the
objecti,-e to hoid flJl:mcial asscts in order to collect contractual cash 110\\'50

• l\mortised cost
• Fair ,'alue through Other Compr<.'hensive Income (FVOCI)
• Fair value through Profit or Loss (FVTPL)

111e subsequent lllc.'asurement of fin~ncifll assets depends on their c1as~ifiGltion,

3.3.1.5 (a)Business model assessment
Tht: Bflnk Jelernunes its business modd at Ihe lcvd Ihat best retll"Cts how it m~nflgcs groups of flllanci:1l "SSl'ts to
flchil'\'c its bllsinl's:, objecliye, The lhnk's business modc! is nOl assl'ssl'l~ 011 :'111imlnlllll'l1r-by-inSlrllllwnt b:1sis, IH\I
al :l highl'r k"TI of ;lggreg:lll'd portfolios :lmI is b:ls(,J on obscIY;lble f:1ctors sucb flS:

• Ilow the pcrfonTl:lnce of the business model anJ the financial :l:,sets helJ within th:lt business moJd nrc C\'alu;lll'J

:1nLlreportl'J 10 the l'miry's kl'Y mall:lgl'lllent personnel .
• Tbe risks thflt affect the performance of the busiJl('sS model (and the fin:lncial assets held within th:l[ business

model) :lnd, in particular, the \\'ay Ihose risks :lre man;lgeo,
• I Io\\' m:ln:1gers of Ihe busilwss :Ire compells:ltl'll (for "X:1mric, ,,-11('tl1('[ the compem:llion i:-.b;lsl'd on till" f;lir \':llul'

of Ihe assets lll:lnagl'J or on the contraClu~1 cash 110ws coUl'cll'd) .
• The expected frl'l]ucncy, nliue and timing of S:lll'S
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STATE BANK OF INDIA - Sill LANKA OPEIlATIONS
ACCOUNTING POLICIES TO TIlE FINANCIAL STATEMENTS

For the year ended 31st March 2020

3.3.1.5 (a) Business model assessment ( Continued .... )
The business model assessment is based on reasonably c:\pcclcd scenarios \\-ithoU[ taking into account "worse case"
or "stress case" scenarios. If cash flows aflC! iniual recognition are realised in a way that is different from the Bank's
original cxp<,'ct:llions, the Bank does not ch:lOge the classification of the remaining flmmcial assets held in that
business model, but incorporales such information when assessing newly origin,ned or newly purchast'o flll,wei;l}

aSSetS.

3.3.1.5(b) Tbe SPPI Test
.-\5 a second SI('P of its cbssific:aion process [he B;mk assesses the cOl1lractu:ll terms of the fmanci:ll assets to idc'ntify
whether they meet the "Solely the Payment of Principle and Interest" (SPPI) criteria.
Principal for the purpose of tills test is defined as the f~ir ,"alue of the financial asset at initial recognition and may
ch:'lI1ge o,,"cr the life of the financial assN (for an example, if thcre are repayments of principal or amon..isation of the

premium/ discoulH).

The most significant elements of interest within a lending arrangement are typically the consideration for the time
,"alue of money and credit risk. To make the SPPI assessment, the Bank applies judgment and considers rc._'lc\"alH
factors such as the currency in which the financial asset is denominated, and the period for which the inrerc.:st rale is

St.'I.

3.3.1.6 Classification and subsequent measurement of financi~\lliabiljties
As per SLFRS 09, B:'lI1k classifies financial liabilities as "Financialljabilitics measuf(,d at amortized cost".
The subsequent measurement of financialliabilitil~s depends on their classification.

3.3.1.7 Reclassification of Financial Assets and Financial Liabilities
As per SLFRS 09, [he Bank recbssifies its financial assets SUbSCqlll'nt to the initial recognition when .111 only when
the business model for managing such financial assets is changed. Such reclassification is appli('d prospecu\"ely from

the reclassification date.

Financial liabilities :ue not reclassiiied.

3.3.1.8 De-recognition of financial assets and financi~tlliabilities
A fm~ncial ~sset (or, where applicable:a part of a fmancial asset or part of:a group of similar financial as:,cts) is

dcrecogniscd when:
_ The rights 10 recei\'e cash flows from the as:-;et have expired,
_ The Bank Ius Iransferrnl it:' rigilis 10 rccci\'e cash l10ws from the ~ssct or h~s assumed an oblig:lIion 10 pay
the recein.d c~sh 110ws in full \\"ithOlll mate..'ri~l deby to a third party under a 'pass-through' arrangclllcnt; and

cidwr:
_The Bank h~s Ir~nsferreJ substanti~lIy all the risks and rew~rJs of the rls:-;etor
_ The Bank has neither tran:-ferred nor ret:tined substantially all the risks and rew:lrds of the asset, but has

transferred comeol of the asset
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STATE BANK OF INDIA - SRI LANKA OPERATIONS
ACCOUNTING POLICIES TO THE FINANCIAL STATEI\IENTS
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3.3.2 - Impainncnt of financi~11assets
SLFRS 9 _ Financial Instruments replaces the 'Incurred Loss' model in LKAS 39- Financi:lI Imtrumcnrs:
Recognition and .i\leasun:mcm with a forw<lrd-Iooking 'Expected Credit Loss' (Eel.) model. Tlus requires
comidcrahle judgment about hO'w changes in economic factors affect EeLs, which determined on a probabilil}'.
\\'ciglllcJ basis. The nC\v model applies to tinancini assets that are not measured at FVPL, including lo,ms and
rCCl,j,'ablcs, and all other debt securities. EeL does not apply to cquiry inYCstml'nts

Under EeL [dodd, Bank's loss allowance is Jnl'a::oured as either of the following basis;
_ 12 mOl1lh EeLs: these are EeLs that result from possible tkfault en'nts within the 12 months "flt.~I the

reponing u:lte; rmd
_ Lifetime ECLs: thesc <lfe ECls that rcsult from all possible default e\'enlS o\"er the e~pectcd life of a financial

mstmmcnt.

The mca:-lHCmt'llt b:lsis generally depends on \\'hether there has been a significant incre<lse in credit ri:-k since initial
recognition. lifetime ECL measurement <lpplies if Ihe credit risk of a fimmci<ll asset at the reporting datt: has
increased signijicanlly since initi<ll recognition. TwelYe months ECL measurement <lpplies if it has not incre<lscd <In
l'mity m:l)' determine that a fin<lncial asset's credit risk has nm increased significantly if the asset has 10\\' credit risk :It
the reporting date. J loweyer, lifctimc ECl meaWH:mcnt always applies for trade n:cei\'<lblcs :md cotltr<lct assets

without a signiflc<lnt financing component.

Some of the key conn'pts in SLFRS 09 that ha\'e the most significant impact and require a high lc\'el of judgment

arc;
_ ."\s:-essJl1cnt of significant increase in crcJit risk
_ 1'.bcro economic factors, forward looking information and multiple sc(:narios.

BaseJ on the computations:
Exposures within cach group \\'Cre segmenred based on common crtuil risk ch<lractcri:Hics such as product type,
delinquency starus, :lge of relationship and type of product purch:lscd.
The Bank to be performed an assessment, at the end of each reponing period to identify whether a financial
instmmcl1l's credit risk has increased significantly since initi<ll recognition.
The key judgments ami assumplions adopted by the Ihnk in addressing Ihe requircmenls of SLFRS 09 <Irediscus~('d

below;

3.3.2.1 Definition of default ano cure
" dCfault shall be considered to hayc occurred in regard 10 a panicubr obligor when either or both of the following
(a) it is comidcrnl that the obligor is unlikely to pay its cfl.dit oblig;Hiolls to (he bank, without recoursc by lhe

institution to actions such as realizing secunty,

(b) The obligor is past due more than 90 lbys on <lny material credit oblig:luon to (he L:lnk,
Thc Hank cOllsidl..'rs a fmallcial instrument as dd:lulll'J amI t1ll:rdorc Stage 3 (creJit.impaireJ)for ECL calculatiolls
in all C:lses \\"hnl tht, borrowcr becomes 90 days past Jue on its cOl1lraclUal p:lymcl1Is.

:\s a P<lrt of a (lualitau\'c assessment of whether <In indi\'idllally signilicant customer is in default, the Bank :llso
comidcrs a yarielY of instances Ihat may indicate unljkdinl'ss to pay. \\11en such en'llts occur, Ihe B;lI1k cu,.fuJly
considers whethl'f Ihe ('yent should result in treating the customer as dc:faula.d and therefore a~sesscd as Stage 3 for

ECL calcubtiolls or whcther Stage 2 is appropri:1te.

It is Ihe Bank's policy 10 consider <Ifmallcial imtfllll1l'llt as '.Cllrl..'J '\IllJ dll'rdorc fl'ri:'lssiflni out of ~tagc 3 when
none of the dcf:luh crit('fia h:l\'e bn'll Pfl'H'llt and the borrowcr is 110 longer consit.1c[(,d as non pnfonning 111

;lccordance with till' Din'Clin's of the Ce11lral Bank.

Ollce (tllcd, till: dccision whclht'f to cbssifY:l1l aSSl'1 as S,agl..' 2 or S':lgl..' 1 Iargdy Jqxl1ds on the l..bys P;l:,t dill', :It

tilt' time of ,ht' ClIrl'.
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STATE BANK OF INDIA - Sill LANKA OPERATIONS
ACCOUNTING POLICIES TO TilE FINANCIAL STATEMENTS

For the year ended 31sr March 2020

3.3.2.1 Definition of default and cure (Continued .... )
I lowe,"c! there alC N'O cxe-'"plions to the general EeL approach <tbm'c:

For purchased or originated credit-impaired financial assets (POCI), the carrying amount must ah\'ays reflect

the lifetime expected credit losses; and
For trade Il'ccin\blcs, SLFRS 09 provides an option ro apply a simplified approach Ih,ll rcl1ccls a lifetime

EeL.
The bank's mll.in!y general expected credit loss approach is "pplictlble since simplified and lifetime EeL for
purchased or originated credit impaired financial :'Issets (POCI) arc not applicnblc.

3.3.2.2 Significant increase in credit risk
111c Bank considers th:11 a significmt increase in credit risk occurs no latcr Ih,m when contractual payments are equ;ll
to or more th;ln 30 d;lYS past due. \,(.11ere there is a sigcificant incre;lse in credit risk the group uses lifetime ECL
model to ;lssess loss ;lllo-.,\°;lIlCeSinste;ld of 12-mooth ECl modd.

The Bank continuously monitors all assets subject to EClso In order ro determine \,'hether ;ln instnllllc.:nt or a
portfolio of illStrumc.'nts is subject to 12momh ECL or LTECL, the Ibnk assesses \'Ohether thne has becn a
signilicant increase in the credit risk since initial recognition.

SLFRS 9 impairment model uses a Uthrc.'e.stagc" approach for estimating expect cd losses on the basis of changc.'s in

cH:oit quality since initial reCoh'Tlition.

Stage 1 _ \",':hcn loans are originated or purchascd, the Bank recognises an allowance basco on 12 momhs ECLs ;lre
recognized in profit or loss ;lntI a loss allO\v:mcc is established collecti\'ely. Stage 1 loans also contain the facilities
which are reclassified from Stage 2 since the credit risk has impro-.'cd.

Stage 2 _ \\11en a loan credit risk increases significantly, the Bank records an allo\\'ance for the Life Time Expected
Credit Loss (LTECL), which performed collectiye bOlsiso111e Bank apply the internal ratings for Ihe corpor;ltC
portfolio ;lnd Days past Dues (01'0) data for retail portfolio in the stage e\'aluauons. Further, in the absence of any
other leading indicators, 30 days past due presumption as significanl increase in credit risk is taken. Stage 2 10;lns also
include facililies, \\~hich are reclassificd from stage 3 since Ihe credit risk has imprO\ocd.

Stage 3 _ \'\11en <I loml is considered 10 be crl'dit imp:lircd, contain objeCliye c.'yidenccs of incllIIl,d lo~~, ,hl.' 5t;lgl' 3
assessment pcrformtd either individually or collectively. 111e Bank considers all Sl:lge 3 loans of retail segment, as
non pcrfoming and indi\"idually assessessed. Bank considers Internal Rating of "513 16" are as stflge 03 IO:lns for the
corporate loans which are colk'nin'lIy assessed and allowance for Ihe LTECL with prob;lbility of dl'fOlUlt at 100% is

recorded °
lnn'stml'nt _ linOlnci:l1 instrument wi,h an external r:lting grade of "inn:stmcnt grade" is an example of an instrul1ll'lll
Ihat may be considered 1O have low credit risko" Therefore facilities wilh BB13 or higher grades considered as low
credir ri~k. In the Clse of sO'°l'reign bonds iSSUloJ by Ihe Goyt'rnnwnt, drnomin:ltc.'d in USD, bonds "ojlll ;l r:lIing of
uplil B+, han: bl'l'n c1:1~silil'd until"! 5t:l£Y 1 bl'ing sOH'rl.'ign bonds issued by lhe Sri Lanbn GOH'rnmcnt.

3.3.2.3 l\lovcment between (he stages
Fin;lnci:l1 aSH'lS can be transferred between the diffl'Il'nt call'gorics (other than POCI) dlopemling on Iill'ir relative
change in credit risk sincl.' initi;li recognjlion. Financial inslnnnents are tr:ltlsferrcd Ollt of st:lge .2 if their (rcllit ri~k is
no longl'r cOllsidncd ro be signiticandy incrc:lseJ since initi:ll recognilion based on Ihe assessnwnlS. Fin;lllci;ll
instrumtOnts are Ir;lIlSfc.'rrl'l1 Olll of st;lge 3 when t1wy no longn l'xhibil ;lny lo,'idl'I1Cl' of crcdit imp:lirment as

lk'scribc.'d abm"e.
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3.3.2.4 Probability of defauh (PO) Estimation
Probabiliry of default is computed using (ram-iuon matTLx and SLFRS 9 require point-in-time (pI1) PDs. Therefore,
TIC PDs would need to be cOn\-crtcd to PIT PDs.
PDs for Retail segment are computed using a transition O1:ur1.••• based on days past due information for past years
and established through-the. cycle Pl) (ITe I'D) and establish credit index based on the historical information. '111CI1

the credit index is regressed with macro-economic \'ariable GOP and dC\Tlopcu a model to predict the credit index
for future periods. In order to gct the forward looking PO, TrC PD is adjusted by the Vasicek approach.

3.3.2.5 Exposure al Oefauh compulation (EAO)
'111cexposure :Hdefault (EAD) represents the gross carrying amount of the limmcial instrument subject to the
impairment Gllculauon, addressing both the client's abiliry to increase its exposure while approaching default and
potential early repayments too.

The Bank determines EADs by modeling the range of possible exposure outcomes at various points in time,
corre~ponding the multiple scenarios. 111eSLFRS 9 PDs are till'n assigned 10 each economic scenario based on the
outcome of Group's models.

3.3.2.6 Loss Given Default (LGD)
The Loss Gi,'en Default is :m estimale of the loss arising in the case where a default occurs at a given time. It is
baH.,don the difference berween the contractual cash tlows due and those that the lender would expect to recei,'e,
including from the realization of any collateral.
These LGO rates take into account the expected EAO in comparison to the amount expected to be recovered or
realized from any collateral held. Historically collected loss data is used for LGO calculation and invokes a wider H't
of transaction characleristics, It is usually expressed as a percentage of the EAO.

3,3,2,7 Forward looking information
In its ECL modcls~ the B<lnkrelies macro economic ,'ariable GOP as the economic inputs.
Vasin,k .-\ppro<lch
As the default (1<ltaset is low or near zero for the im'cslmel1t portfolio, external r:lungs sh:l11be used for asseSSI11t.'1lI
of forward looking PO's to estimate EeL:
Further, for corporate lmm portfolio, where historical migration from ratings to default calegories are not obsel\'ed,
internal rating data is used based on the mapping 10 extt'fnal ratings.
The 12 month PO CITC) eSllm;lleS will bt::obtainc:J from external r;Hings (e.g. S&P's rating~) corresponding to the
exu.'rnal raungs of the instrument. The reCl'1H'ITC PO shall h:we 10 be extracteJ each yc:u againsl each external
rOIlinggrade,
The focceaslt.,J PIT POs will be estimated ba~l'J upon the Vasicek single 'faclOr model by eHabli~hing a link bt.,t\\'ccn
TfC PDs :lnd nuious macroc..'conomic faewrs of all the eountrie-s in which lhe Ihnk has exposure under it's
irwestmenl ponfolio.
The inputs and models used for calculating EeL may not ah,-ays capture all ch<lractcrisucs of lhe markel at lhe J<ltc
of the fmancial statements. To retlect this, gualitatj,-e adjuslments or oycrlays arc occasionally made as temporary
aJju~tm('nts whell such differences <Iresignificantly material. To en:-lHCcompleH'ncss and accuc<lcy.lllt.'H:lIlk ol)l:lins
the abo,.c Jal;l from third pany sources (e.g.Imcrnational1'.lonilory Fund).
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3.3.2.8 Calculation of EeLs for Individually significant loans
Threshold for individual assessment - Except [or PCfsonnllo:lns \\'hich arc not significant, the B:lI1k lndi,-idually
re,"ie\\-"all the loans above S 500,000 (or its equinth:nt in LKH.) and past due more thno 90 days (NPL) excluding
cash back loans and exposures with or guaranteed by Banks.

Ilo\\'cH'r, if the Bank iJcmifH.'s [Olcilities for which objccu,-e evidence of impairment is found as a rc:,u1r of credit
rnil'\\' acti,"ilies, such facilities are also assessed for indi,"iuual impairment irrcspccu\"C of the thrnhold.

The impairment loss on a financial asset measured :H amortized cost is the difference between the carrying amount
of the a'Ssct and the prescnt ,-aiuc of thc l'sUmateJ future cash 11ows, discounted at tbe fmanci:ll assct's origin:ll
cffccti,.c intl'rcst r:lte. Estimated future C:lsh Hows only take into account credit losscs :llre:ldy occurred at the date

the impairment loss is ca1cul:lIcd_

3.3.2.9 Grouping financial assets measured on collccli\'c basis
The Dank calculates ECLs either on a collecu\"e or an indiyidual basis. The Bank catngorist' lhe collecti,'c
impairm('nt c:\posures into smaller homogcneous portfolios, baH'd on a combination of internal :mo e:\tcrI1:l1

characteristics of the loans, as described bdO\v:

Corporate
Retail
Soycn:ign
lnyestments in debt securities

3.3,3- Hepurchase and re\'erse repurchase agreements

3.3.3.1 - Hepurchase agreements

Securities sold under agreements to repurchase at a spccified future date are not derccognizcd from the st.llcmem of
fimmcial position :lS the Bank r('t:lins substantially all of the risks and re\.,'arJs of o\.\'nership_
The corresponding C:l'Shreceiycd is recognized in the statement of financi,l.1 position :lS an asset with a corresponding

obligation to H..turn ii, including accrued imcH.'::'t as a li:lbility \.\"ilhin "Cash collal<,'rai on $c"curitic$ blt and repurch:l$c

agreements", r('tleeting the Iramaction's econoll)ic sub'Stance as a loan to the Bank. The difference bl't,\'cc'~n the s:1le

:1nJ f(,'purch:1f'c prices is trealed :15interest e);penf'e and is accnJc"d on:r the life of agreement u~ing the EJR.
\'\11('n Ihe countc.'fp:HIY has the righl to ~dl or f(,.. plc"dge ,he ~('Curilit''S. the Bank r('c1:l'S~itit.~ tho~(' ~~'curitjl'~ III liS
statement of tin:mcial po~ition 10 'Fina.ncial a~'Scts held for trading plcdg<.:J as col1:11er:ll' or 10 'Financial im:estmellt'S

:l,'ailable ior salc pledg<,'d a'Sco\l:ll(r:ll', as :lppropriate.

3.3.3.2 - Hc\'crsc repurchase agrc.'('IlWnIS
Conn.'r~dy, sl'curitic"s purcha'Sed under agrc''Cl11cnt'S 10 rc'Sc:ll :It a spccilic"J future datt' arc not recognized in the

statem('111 of lin:lncial position. The cOI1~id(,'fation p:lid ,including accrued inlcl"C~t, i'S recorded in the ~ta[~'nwnt of

financial position ,within 'C:lsh collateral on 'ScCluilies borrowed :lod rc\"('r'Se repurch:lse :lgrcements'. reHecting the

tr:lll~:lction 's ('col10111ic 'Sllb~t:lnce a'S :l 10:111by tile.' lbnk. The difint'ncc b<,'£\\"(.'('nthc" purchas(' :lnc.! ft.':':1le pricc:s is

recorded in 'Nt,t inlcre:::t income' and is accrUl'd oycr the life of the :lgrc.'l.'I11c"ntll'SingIhe ElR.
If :::(.'curitil'S purch:lscd LInder agn'cmt'nt to rc~dl me sllb~e<'luently sold to otlwr p:mil''S. the oblig:l1ion 10 ft..turn thl'

:'l'cmities is ft.TOIc'kd a'Sa ~hort s:lle within 'f-inanci:ll I.iabilitic"~ I kld for Trading 'and mt'~lsurcJ :It rair ,'alue \\"idl :lilY

g:lins or 1055(''Sincludnl ill '0:c"1 Ir:lding Incol11e'.
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3.3.4 - Property, plant and equipment

(a) H",'cognition
Property, p1:lnt :lOd equipment arc recognized jf it is probable that futme economic benefits aS50ci:ncd with the asset

will no'''' 10 the bank and the cost of the asset em be rdi:lbly meawred.

(b) ,Measurement
All Property, pbnt :md equipment is initially rceonJed at cost and sub::>.equentlyat cost less depreciation ;lnd less any

impairm('l1t in ,"nlue. }JistOrical cost includes expenditure that is directly ••nributablc to the acquisition of the itl'ms

and also includes the initial estimale of the costS of dismantling and rCffiO\"jng the item and restoring the sile on

which it is located, the obligation for which an entity incurs either when the item is :lcquircd or as a consequence of

haYing used the ilem during a particular penod for purposes other than to produce un-en tones during Ihat period .
.:\n asset's Glrrying amount is written down immedi:ltcly to its recoyerable amount if the asset's carrying :lJnount IS

gn.':1ler Ih:1n ils eSlim:lIeJ recm-crable amOlll1l.

(c) Subsequent cost
Subsequent costs :lfC included in the asset's Gl.uying amounl or recognised as a st.'parate asset, as appropriate only

when il is probable Ihat furure ("conomic benefit associated with the item will How 10 the bank and the cost of the

item can be measured reliably_The carrying amount of Ihe rep1:lced part is dCf('cogniscd. All ft.'pairs amI mainlenance

costs are charg('J to statement of comprehensi,-c income during the financial period in which Ihey :He incurred.

(d) Depreciation
Depreciation is calcuhtted on a reducing ba1:lnce method other th;m computer cquipmcnrs over the usc iull life of
the asset commencing from when it is a,'aiiable for use and ceases at the earlier of the date that the asset is classified
as held for sale and the date Ihat the asset is derecognised.Thc r:Heof d(.'preci:l.lionarc as follows.
Prc:misc:s 5%
Ofiice equipment 200/0
Furnirure and fittings 20%
Complllef h;udware 33%

Computer soflw:lfe 100%
i\!olon.dlicit.'s :llld ("ic:,.;uors ~o%
The assd's residual ,-aIUt"s:md useful lin"s :lrC reviewed, and adjusl<."dif :lppropriale, at the ~..nd of each H.'poning

lwriod.

(e) Dt.~recognition
~-\nilem of property, pl:mt & equipment is dcrecognizcoupon di~po~:ll or wilen no economic bendtls :lre c:XPl'ct('d.

Gains :ll1d ]o,,:,('s on dispo:,al oi propt'fIY. pbllt :lIld l"quipml'll! ;"lrcdCll'fmint'd by fl.fn('ncl' 10 lill,if carrying amount

:ll1darc: t:lkl.n into :lCCOlintin tlctermining othn opef:lling prolit.

3_3_5- IIWl'1l10ril"S
Illn'llloril'~ :'tlcil as stationary :,lOcb :lrc ,"aluni :It io,,"n of Ihe CO:,1 :llld nt't rl'a1izaul1.',.aIUl~,alit"! m:lking dUl.'

:lUowance$ for obsolete :lnJ :;10\\-1ll00-ingilems.
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3.3.6 - Other assets
Other current assets include :H.k:mccs, dcpm.its and prep:lymcnrs. Ad'":lnces :md Deposits are carri(.d at historic:"!l

\'alue less impairment and amorwed oyer the period during which it is utilized.

3.4 - Liabilities and Provision

3.4.1- Liabili,ies
Liabilitic:s statcd under current liabilities in the balance sheet arc those expected to fall due within one year from the

balance shcet J'lle. lIem stated as long term liabilities are those expected to fall due :It any point of time afll'f one

Yl'ar from the reponing dalc.

3.4.1.1 Other financiaJ liabilities
Other fmanci;:l1li;lbilitics include the following items:

3.4.1.1.1 Bank borrowings are initially recognized lit fair vnIue nt't of IIny transaction co:-ts directly me~sured ~t

amortized cost using [he effeclive interest nile melilOd, which ensures that ~ny interest expense on.'r the pt.:riod to

[('payment is at a constant rate on the balance of the liability carried in the statement of financial position. lntcrest

e:'\pense in this conte:'\t includes initial transaction costs and premium payable on ft'demption, as ,,'cll as any interest

or coupon payable while the liability is outstanding.

3.4.1,1.2 Other parables and other short-term monetary liabilities, which are initially recognized arc at fair value and

subsequently carri('cl ~t amortized cost using the cffecti,"c inlerest mcthod,

3.4.1.2 - Other Payables
Trade and other papbles are obligations to pay for goods or services that ha,'e been acquired in the orJin:lry course

of business from suppliers. Other payables are measured at cost.

3..1.2. Provisions.
Proyisiolls arc recognized when the bank h:ls a present oblig:1tion Qcg:11anJ construClin:) ~s a rcsult of a past ('\"('nt,

where it is probable that an outflow of resources embodying economic benefits will be required to settle the

obligation and the amount can be estim~teJ rcli<lbly. The e:'\penses relating to any provision is presented in profit or

loss. Proyisions :lre not n'cogn..izcJ for future op('r:lting losse:,. 1f the l'ffcct of the timc yaluc of money is 1ll;l1('ri:l1,

pro\"i:,ion are discoullted w;ing;l current pre t:lX rate thaI relleets, wherc appropriate, the risks specifiC to Ihe liability.

\'\'11<.'rediscOlll1ting is used, the increase in the prO\'ision clue to the passage of time is rt.'cognij':cd :lS a flll:lnce cost.
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3.4.3 T~lxalion
a) Current taxes
The provision for 1I1comc lax is based on (he dement of income and c:xpcnditure as rl'poned in the fmancial

statements and computed in accordance with the rIO\'is-ion of the Inbnd Rc\-enue Act No.24 of 2017.
Current income tax assets and li:lbililics for the current and prior years arc measured at the nmounts expected to be
fccon'f(:d from or paid to the Commissioner General of Inland RC\"Cllue.

b) Deferred 1~lx.1tion
Deferred laxation is pro,-idnl using the liability method, proyidillg for tCl11por:uy differences bCN'et'n ,he c:urying

amounts of assels :md liabilities for financial reponing purposes and the tax base of assets and liabiliti('~, \\'hich is the

amount attribuled to those a~~ets and liabilities for tax purposes, The amount of deferred tax prO\'idt:d is bast:d on

the c;.;peclcd manner of realization or selth.'Jl1cl1t of the carrying amount of assets anJ li;lbi1itic~. using Ia;.; r;l!eS

en;lctcd or substantin:ly cnactt.'J on lhe reponing dale,
Dderrcd lax is measured at the la;.; rates that are expected to be applied to the temporary differences \\'hen they

rcvene, oasc.:d on thc laws that h;1\'c been enacted or substanti\,c1y en:lCtcJ by the reporting date,
•.\ deferred tax asset is recognised for lmmt.'d tax losses, tax credits and deductible Icmporary differences to the

extent Ihat il is probable that future ta:-:able profits will be a\'ailable agaimt which they can be utilizt.'ll. Dc..'ft.'IIcu ta;.;

assets are re\-ieweJ at each reponing date :1ou are reduced to [he ex lent that it is no longer probable th:'ll the related

tax bem-fit will be rca1i7.ed,

(c) - Value added tax on financial sen'ices
V.AT on financial sen'ices is calculated at the rate of 15% in accordance with the' prO\'isions of the \'alue addl-d ta;.;

Act no. 1-1of 2002 and amendments thereto.
The value base for the \'alue added tax for the bank is the adjusted accounting profit before lax and emolumt:nts of

employees, The auj,ustment to the accounting profit before lax is for economic depreciation computl'd on prescribed

r:ltl'S instead of the rates adopted in the financial statements_

(d) National building tax on lin~l11cial services (NBT)
\,'ith effect from January 01,2014, NBT of 2% was introduced on supply of financial scn'icl's via amendment to the
NUT Act No. 09 of 2009. NBT is chargeable on Ihe same base used for calculation ofV.-\T on iinancial ~cn'ice..'s are
cxplaintJ in Note 3 ...L3 (c) above, 1100\'(:n.'r NBT on Financial Sl'n'ices has becn abolishe..'d \v.c.l 01.01.20~O .

(c) Crop Insurance Le"y (CIL)
.\s per the prO\-isions of the SeClioll 14 of thc Finance ..\ct No. 12 of 2013, thc Cil "'as introduccd \\'ith effl'ct from
April 01, 2013 and is pflpble to the Nationallnsurance Trust Fund. Currently, the CIl is payable at 1% of the profit

after tax.

(I) Dcb. Repaymcn. Lc\.y (DHL)
i\S j1l'f the Finance '\CI No. 35 of2018, ",ilh efft:ct from OClob('r 1.2018. DRl of 70/0 "'liS introJucnl Olllhc \'alue
addition attributable to thc supply of financial S('n'iCl's by each finallci:ll institution. DRL is chargl':lble 011 the sallle

bOlSt,uSl'd for calculation of\'.-\T all linanciai s('f'\'iccs.
Ilm\'l'H'r, lill:lnci:ll instilutions arc.:nOI SUbjl'Cl to DRL ,,'ith l'llect from 0l.Ol.2tl20,
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3.4.4 - Employee benefits
(a) Defined benefit plan
~\ ddined benefit phm is a post employment benefit plan OIher than a defmed contribution plan. The defined b(.'llclit
obligation is calculated annually using the projected unit credit method. The sen-ice of a qualified acrnary is obtained
to dCICfI1-llJ1l: the ,-aluation of the detine b(:ncfil obligation for the comp;lny th:lt ;ldop"'o the acmnial v;llu;nion
method in (ampming the prO\"ision required in accorJ:mce with LK.\S 19 on "Employee Benefits". The projectt'd
unit credil method projects the current data using the acmarial assumptions and calculates projccu,'o bene fils :It the
participtlnts' (lssumco retirement date. The key <ls::::umptionsused in determining the bcndit obligauons are gi,"cn in
Note 27 to these tin:lIlcial st:"!tcmenls.

Provision h:lS been made for the de tined benefit plan from the fust ~"C:"!rof s('n'icc for all employees in conformity
with LK.•\Ss 19 on "Employee benefits".
HO\,"C,'er,under the Payment of Gnuuity Act No ,12 of 1983 thc liability to :"!odt:mploy('e arises only on complt:tion
of fi,"c years of conunued sen"ice.

b) Defined comribution plans - EPF and ETF
Employees arc eligible for Employees' rrO\-idcnt Fund contributions :md Employces' Trust Fund contributions in
linc with respecti,'c statutes and reguhllions, The Bank contributes 12% and 3% of gross emoluments of employees
to the Employees' Provident Fund and to the Employees' Trust Fund respectin'ly.

3,5 • Events afler the reporting dale
All matcri:"!lc'"ems occurring after the [('POrung date have becn considered and ,,"here necessary adjustments to or

disclosures have b('en made in the rcspective nOtes to the Financi:d Statcmcllls.

3.6. Contingencies and unrecognized contractual commitments
COlllingcncics :IfI.' possible assets or obligations that arise from PMt e'"ent and would be confirmed only tbe
occurrence or non occurrence of uncert:lin future events, which are beyond the bank's control.

3.7~ New amendments to accounling standards applicable from 1st April 2019
In these Fin~ncial Statements, the Bank has appli('d SLFRS 16, which is cffecuye for the annual reporung periods
beginning on or after .•\prill, 2019 for the first time,

3.7.I-SLFRSI6-1£a~s
Sri LlIlka I\ccounung Standard SLFRS 16 - "Lcases" (SLFRS 16) bc..'Camecffecu'"c for annual pniods beginning on

or altl'r 1SIJ:lIluary 2019, SLFRS supersedes LK.-\S 17, IFRIC 4 on "Dct('rnuning whether :l.I1arrangement contains

a Ll'a::,c", SIC 15 on "Operating Leases - Incentives" and SIC-::n on "E'":lluating the substance of Iransactions

in\"()king Ih(, I('gal form of a leasc". SLFRS 16 replace the LK.-\S 17 :lnd S('tSout the principles for the recognition,

measurement, presentauon, and disclosure of leases and requires kss('cs to recogni~e n10st leases on the SOFP,

Lessor accounting under SLFRS 16 is subslanu:llly unch:lngeu from LlC\S 17 where b,' lessors ",ill continue to

cbssily kasc::, a::'l,idl('r operating or (mancc Ica::,('::,ming ::,imilarprincipll"s :ISin 1.1<..-\5 17,
The lhnk n:cognis('s a lease liability at the date of iniu:1l application for leaH'S previously c1assilil.J a$ 0pl'!:lling ll'asl's
:"!pplyingLK.\S 17, The lessee shall me:lsure that IC:lseliability at Iht' rres('nt ":lluc of the remaining lease pJymcIHs,
JiscOlllllnl using dll' k'ss('l"S IBR :ll tilt: datt' of initi:d :lppiiclliull.
\\'ilh tilt' iniliJI applic:llion of~LFRS - 16; "Ll'asl's"; Ihe Bank has adoplnl IHot1ilinl H'Uoslwetin: I1wtilud from ht
April 201 'J, without re$taung comparau,'cs for 2018/19 rcporting period, as permiued under the speciJic Ir:lnsiuon:ll

provisions in the standard.
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3.7.1 - SLFRS 16 - Leases (Continned ..... )
'111CBank f<:cogniscs as right-or-me asset :11the date of initial :lpplication for leases prcyiou!ily classified as oper:1ung

lcases applying LKAS 17. The Ihnk opted to measure the right-of.usc :'ISSeI at an amount equal to the i<.'aseliability,
on a leasc-by-Ielsc basis, adjmted by the amount of any prepaid or accrued lease payments relating to th:'lt lease

recognised in the SOFP immediately before the a,He of initial :lpplication.

3.7.1.1- Policy applicable from 1April 2019
\""jIh effect from J.lJlu:u)' 1,2019, the Bank applies this sr;lOdan.1 to contracts thm \\"cre prc\'iollsly identified as leases

applying LKi\S 17 and IFRIC -t, \\.ithout rea:-sessing whether a connaCl conrains a lea~e at the date of inili;ll

applic;ltion ;IS a practical e);peuient. For the COnlr:'ICISemered on or after the cffecti,'c date of aansition, the Bank

assesses at the inception of a contr:1Ct, whether a contract is. or cont:lins, a lease if the conuact cOI1\'eys the right to

control the usc of an identified assc:t [or a pnioJ of time in exchange for considnation as per the guideline; of

SLFRS 16. This assessment considers whether, throughout the period of use. the lessee has both the right to obtain

all of the economic benefits from the use of the identified asset :mJ [he righl to dirl'ct how ::Ina for what purvo~c the

identified ::Isset is uSl'd .
.-\ftl'r the :l~sessment of whether::l contract is, or contains, a lease. the Bank determincs '\\'h<.,th('r it cont::lins addiLional

lease or non-lease (sen'ice) components based on the detaikd guidance proyided in SLFRS 16, Accordingly, the right

to use of an identifying :lsset is a separ:lte lease component if the lessee can benefit from the usc of underlying asset

eithl'f on its own or together with other resourceS re::ldily a,'aibble to the lessee and the underlying aSH't is nl'ither

highly dependent on. nor highly interrelated with, the other umlcrlying assets in the contract.
The Bank used a number of practical e);pnlients when applying SLFRS 16 to l<.'ases prcyiously classified as opc..'r:lIing

leases under LK.:\S 17, In particular, the Bank:
-I\pplied a single discount rate to a portfolio of leases with similar characteristics
-Did not recognise nght*of-use assets and liabilities for leases of low*yalue as:;ets;
-E);clutleJ initial dir<.'Clcosts from measuring the right-of-m.e asset :It the date of initial applic:llion; and

-Us<"d hinc..higlu when determining the Ic..'a:,elerm,

(a) Bank as a lessee
At the commencement date, the Bank r('cognist's right-of-use of an asset anJ a k'ase liability which is measucl'd allhe

present yalue of the lense pnyments that :ue payable on that dale. Lease payments arc discounted using the IBR.

.-\flC! initi:ll r<.'cogtl.ition, the Bank applies cost model for the right-of.usc of:'II1 asset and u<.'pceciale the assc:t from

COllllDc..'nn'mc..'nt dale to Ihe end of the useful life of ,hl' llndt'rlying :l~S('l.

(h) Bank as a lessor
Simibr 10 abon', ;It 1he commenCl'ment of the contract, the Bnnk delenlunes \dlelh('r the contract contains a lc:lse

component and one or morc addilional lc..'asc componenLs or nOI1-1c;lSe components. \'Xllcn [here i:; Ollc or more

:lJJitional Ic..':l:,eor Ilollll':l~e component, Ihe Bank :ll1oc1I<.':';cOIl:,idt'r:llion b:lscJ 011 the gllic..lelinc..':;giHll ill ~1.rRS 1S.

Ilowc..'\'('r, SLFRS 16 largely retains the lessor accounting requirements in LK-\S 17 and classification of leases IS

ba~l'd 011 the (':-.:t('nl 10 which risk:; and cewards incidl.'lll:d 10 oWlll'r:,hip of I('as<"d nssctlie '\\'ith (he Il':;:,O£or Ic~s<"l'.

(c) Dq)fcci~lIion and al1lortiz~ltion
Right-of-ll:'(' assels :lre d('prl.'ci:llcli OY('f the usclul lin'~ of the a:,:,l'ts, I J()\\"l'\'('r, if t1wrc is no rC:l:,oll:lble cert:lilllY
dl:lt the lbnk ,,-ill obtain ,he {)\nll'r~hip by l.'nd of lill' 1l.':l:'c tl'l"Ill, thc a~~('ts are dc,:pn'Ci:lll'l.1 on'r th(~ ShOfll'f of lhe

<.,~(illl:lIl,d tl~c..-fllll.in's anJ the ll'a~e tl'flllS,
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(d) Rcntal expenses
Rental expense are recognized in profit or loss on an accrual basis.

3.7.1.2. Policy applicable up to 1 April 2019
B.ltlk as a Jessee

The classification of leases under LKAS 17) is based on the extcnt to which risks and rewards incidental to
ownership of a leased asset lie with lessor or lessee.

3.8 - Standards issued but not yet effective
The Institute of Chartered Accountants of Sri Lanka has issued the following new Sri Lanka Accounting SI:mtlaros
(SLFRSs/ LK-\Ss) which will become applicable for lin;lncial periods beginning after 1 January 2020. Accordingl)",
the Bank has not applied the following ne\v standards in prep:uing these Fimmci:11Statements. The following
amended standards are not expected to ha\"c a significant impact on the Financial Statements.

-Amendments to references to conceptual framework in Sri Lanka Financial Reporting Standards.

-Definition of a bminess (i\mcndments to SLFRS 3)
.Interest rate benchmark reforms.(Amendments to SLFRS 9,LI0\S 39, and SLFRS 7)
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4. HISK MANAGEMENT
4.1 - Risk J\lanagcmcnt structure
Bank promotes a strong risk culrure where employees al alllC'"els are responsible for the man"gc:ment and esc:l1arioll.
Management expects cmploycl's to exhibit behayiors that support a strong risk culture In line \\"jth our Code of

Business Conduct and ethics. It is the responsibility of Senior l'd:lI1:lgcrncnt of 5131 SL to cSl:lbLish a robust and

c);lcnsiyc risk culture and clel! policies.
Further, in line with bank's global pron'Jure and pr:lcticcs, the bank has dc\"clopcJ an inlegr:lleJ framework in order

to assess aou appropri:ltcly manage \"arious risk exposures of 5131 SL
The Risk .i\bn:lgcmcnr & Compliance functions :He independent from business lines and reporting directly 10 Ihe

DGi\1 Risk & DG!\I (ReguIaIO!)' Compliance) at International Banking Group, Corporate Centre. J\lumbai, India.

Risk ~htnag('mcnt Commitlee (RCO.M) & Escalation ~1cch~H1ism
111e RCOJ\I has the overall responsibility for moniroring the risk manngt'ment processes in Stnte Bank of India -5ri
Lnnb Opt::rations (SBI SL). The objectives of RCO!'.I is to uerive Ihe most appropriate suntegy for Sill SI.. in tt'rms
of Ihe risk tahn. cxpectation of the future and the poteno:ll conSl'(lucnces of PILL-\R I & II ri~ks. The Committee
Supt'lyises broad risk categories i.e. credir, crnlir concentration, market, operational, country, residual, li(juidity,
interest ralC, reputation:ll. smlll"gic, compliance and IT /lS risks and han" the power to determine rhe risk appetite as
'wl'll as the risk management stralegics for SBI SL. The Comrniuee take prompt correcti\'e action to mitigate the
effecrs of specirIC risks in the case such risks are at lc\'(::ls beyond the prudent le\'els decided by the Committee and
keep Corporate Centre ,India inform(>d. ,\lso. RCO!'.l ensures that all strategies conform to the bank's risk appetite

and Ihc Ic\'("1of exposure.
The Bank has set up a comprehcnsin': Int("grat('(l Risk Management Framework with the aim 10 eSlablish a process

10 cffecti\'(~ly identify, measure. manage. control and monitor risks faced by the Bank within ils risk appetite while

facilitating acrue\'cmem of stralegic goals in thc long run presen.jng ~l1d 5afcgu~rdil1g the c:lpilal of the bank. Risk

!'.lanagel11l'llt Fr~mC\\'ofk takes into account all plausible risks and uncl'It;{imies the B~nk is exposed to. The

components of the Bank's IIt.\IF include risk gO\'l.'rnance comprising Board o\'crsight. ~tan:tgt'm(>nl nnd respcClin"

con1J1littl'l.~s. well ddillt'J risk c<lpaciry. nppctite nnJ tok'rance le\'c1s, Risk anll COlltrol Sclf- ,-\ssc5Smellt (HCS.-\),

system of inrernal control, infrastrucmfe. risk culture and contingency pbnning for busincss continuity, disaster

rcco\'c!)' and contingency funding ctc. IRMF is subject to an ~nnual fe"iew or more frequently if the circumstances

s.o warrant, taking into aCCOUIlIch;lI1g('s in tht' rl'gul:l1ory and operating em.ironll1l'nts.

Risk Governance
The Risk nlanagemcllI function is im1t-pcnti('nt from business lines. anJ reporling din"cllr 10 the DGJ\l Rjsk al

Iml'rn:lIional B:lIlking Group, India. DGi\1 Risk -II3G H'pons to GJ\I (Rr.l & RC) IBC who in lurn ft'ports to CGi\l

(Risk J\lanagemelll). CGi\I Risk J\bnng('melll reports 10 Dt'puty r.J;H1:lging Director & Chid Risk Offlctr (D.i\lD &

CRG). Di\ID & CRO r('ports 10 i\fD (Ri-::k, IT & Subsidiaries) who in turn reports to Risk i\bn:lgem("nt Committee

of the Bank (Board Sub-Commillce), thereby making risk management an imlepcnJent function.

-1.2 - Cf('dil Hisk
Credir risk rdt'Is to tbe pot('nlinlloss resulting from the failure of a customer/ borfO\\'l'f or cOllnt("rparry to honor ils

linanci;ll or cOlllr:lclu:l1 obligations 10 the Ihnk. Cr(,dit fisk c<ln :tfj~e from both on :lI1d off b:lbnce sh("(,t :lCli\'jtil's

consisting of cOl1ll11illm"IlIS :llld cOlltingl'ncil's. The total credit risk of tht" B:111k coilstitlltl's COUl1llTp:lny risk,

concentfation risk. rt'sitillal risk and settlement risk. It is managed in linc ",ith the LO:ln policy ,,-hich is n,'\'ie\\TJ on
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4.2 - Credit Risk (Continued .... )
The Bank has <ldopted stringent credit risk managl'mcnt process to miug:1tCthe risk associated with the loan book
by way of follO'wing str:lIl'gic in.itiati\"cs:
• The SRI Sri Lmka manages credit risk carefully by applying a strict sct of criteria 'while dealing wilh institutions an

individuals of credit worthiness and ensuring c:\posurc to countcrp:uues are appropriatdy secured. Risk tolenmce

limits for SBI SL's activities in credit risks arc outlim'd in the Loan policy. ;\ consislent standard ha\'c been .,dap,,'J

for the origination, documentation and maintenance of the documents for c:'\lcnsion of credit.
B;'\nk mes a sophisticated Loan Life Cycle i\bn:lgcmcnt System (LLi\IS) which g('ncrnte cn,dit proposnl nn

Customcr H.isk Ibting agninst specificd parameters_ 111e ratings lic on a scnle between 513 1 (zero risk) to SB 16

(default grade) nnd these ratings :'Irc validated Independently by Credit Rating ",-\ssessll1entV<llidation Committee,
• The Bank has in place a scheme of delegation of Financial Powers for Foreign offices \yhich has a grnoed authori'
stnlCture, All sanctions arc subject to rcport to the next higher authority for control. TIle EXeCUli\"('Commitrt.'c of
the Central Bonrd (ECCB) has full powers for s<ll1ctioningcredit facilities, The sanclion po'wers h:1\'Cbc:t.'11d('kgnted
do\\'n the linc to committees of officials at yarious administnui\-e offices and to individual line functionaries bnsed
on totn) imkblcdness and whether the facility is secured or unsccuft.'d.

Prudential risk limitS ha\'e been stipulated for ,'arious risk parameters, Credit risk limits are set by oblig<lto
concentration, industry, and geography/ country. Bank considers bench mark ratios, with flexibility for dc,-iation in
descrying cases, The conditions subject to which dC"iauon are permitted and the authority for permitting such
d('\'iation should be clc<lr)yspeIr out in the loan policy.

Emphasis is given on maintaining a diveIsilil,d portfolio of risk assets in line with cnpirnl desired to support such
portfolio.
• Apnrr from thc aboye, there nrc various credit risk mitigating techniques :ldopted by the Bnnk "iz post s;\nction loa
reyiew mech;\nism by Loan Rc"iew Officer <llt;\cheo 10 Risk t\bnagement department of SBI SL, analysis of ynrious
i\llS repons, periodical post disbursement monilOring on insurance, re,'aluntion, inspection, offs-ile cn'oit audit,

home oftice nudit, Internal audit, etc.
SBI 51...has a scparate guideline on NPJ\ !\bnngement 'which is incorpor:'lleo in the Credit Policr, It describ,

Bank's policy on NP.r\ management, rccoycI)' and proaeti\'e initiati,'cs to contain net NPJ\s in conformity with
international standnrds.

Ihnk t:lk(,s a comi:-tl'nt approach to\\':lflls ('mly problem recognmon, cbssificntion of problems n:po:-ure an
remedi:ll action hns been ndaptt.'d,
• Ri~k bast.'ll pricing: Pricing is linked 10 gr;lde of the risk in Ihe cxpo~urc. \\11t.'n a borro\\,er's credit risk incn'ns('s, tI
B:lIlk demands a hight'r credil risk prcmium by W:lYof incrc:lsing 111('intf'~est r:lle.

Str('ss tt.'sting for lhnk credit portfolio \\'ill be conOllctcJ at ()uarll'fly inlt'n-als nnJ results 10 be :ltlnlyz('d f(

chalking out appropriale remedial action for risk mitigation.
Impairml'nt on the pOI('nti:l1ddiIHlut..nts by \\':lYof re\-iewing objt'cti\"C (,\.idcncc nss(,sSIllt.'ntsby the busiIH'ss uni

and adl'quacy of impairment prO\-isions to absorb credit risk of the l('nding book,

-1.3 Cn.'dil COJlcC'tlIralioll Hisk
The conccntrnlion risk denotes lhe risk nising from uneyen dislribution of countcrparries, busincss S('Clors (~cctori:ll
conn'ntrauon) or gt.'ographicOlI f('gions (~eographjcal cOl1centrmion), which is cap;lule of g('nl'rating losses brge

cnough to all(oct the soln'ncy,
Concentralion risk ;lris('s in lhnk's ;"Issets,Iiabiliti('s, :111ll ()fl-b:llanCl' s\w('\ items ;lS\\'dl. ~Bl ~L f('cognil:C's,Ihat l1ll're
arc twO typt.'s of concclllr;luon risks Ihal nre pertin('nt to SBI SL namt.'ly, Borru\\'cr Conn'lltration nnd Economic
Sector Concentration. i\pan from commonly used methods of economic sector and borrowcr concelHrntion
m('lHionl'd ;"Ibo\'(",the SBl SL r(,\'iews BorrO\Hr r:lting dis,lribuljons, .-\ge nnnlysis, geographic:ll distribulion, cO\lIltry
risk, funding cOIKl'ntTnlion ctc. for ponfolio In.d moniloring,
J 7-J ul-20 <',ING'Y<;,
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4.3 Credit Concentration Risk ( Continued .... )
The cxpo~ure to single borrowers, group borrO\\-crs and large bOrrO\\TrS are such exposure limits that ;trc monitored
by SBI SL against the prudential limits set by regulalors. In addition 10 the prudential exposure limits, the substantial
exposure norms which are in-house limits set \yirhin the prudcnti:li norms are intended 10 further help in monitoring
credit conccntrauons. The exposure ctiling is li"cJ in n.:I:nion to the Bank's C:lpilai funds. FrCl]Ucnt monitoring anJ

stringl'l1I control mechanisms <lre in place to emore that the risk of concentrations on different types of exposure
tables aboye are 'within the tolcr:mce level of (he B:mk, S131 51... has not exceeded the \'arious tolerance limils Sci

umkr concentration risk categories, Reports on all substantial exposures are submilled to 1\I...CO or RCO:i\l if there
is a deyi:ltion from these lunits, No un.':lches h:lYC been reported in subs[and:lrd exposure norms during P:lSI one

year,

4A Country Risk
Country risk is the risk th:lt an occurrencc within a p:lrucular country could h<1\'e an :llkcrse eff<.'ct on thc lhnk

directly by imp:liring the yaltle of the exposures purch<1sClI I underwritten or inJir<."ctly through an obligor's in:1bility

to ml'<.'t its obligations to the Ihnk,
The Bank :lssesst's coumr)' exposure of coulllril's \\'here the bank has flll1l1eJ and non-funded exposures, The 13:mk

has set maximum exposure limits on all the cOllntric:s \\'hl'fc the Bank has funded and non-funded exposures. Thl'sc

limits arc re\"iC'\\'Cd at regubr intcn'als :lnd all foreign offices :'Ire ,Hh'ised accordingly,
The country wise exposure lirnits and Uliliz:uion lcycls are monitored centrally and at foreign office Ic\'e1s through an

automated system,
The Board of the Bank has formubtcd a policy on Country Risk ~1anagcment .md Ildoptnl :l modd for compllt:ltion

of country risk limits across the Bank, The Country Risk cYlllliation is being rcyiC'\\'ed quarterly by the Board (5131

-lnJitl) \\'ith a prO\'ision to review the rating of specific country, based on .my mlljor e,'ents in th:lt country .• -\l~o,

country limits and the polic)' Ilrc being renewed eye!)' year on the b:l~is of experience gained and requirements.

The country risk is being examined tllong \\lith credit and other risks by the resp<."cti\'e sanctioning authorityl

commiltee \\'hich take a holistic "ie\\' of the cr<."ditl il1\'Cstment propos:lls at the s,mctioning stage,

4.5 - ~Iarkcl Risk
i\brket R.i~k is the risk th:lt ,he ,"ahle of 'on' or 'off b:dance sheet positions will be tldn'r:-ely affectl.d by mon'm('nts

in mark<.'( inlerest, currency cxchange rates, l'(lui!")' & commodity prices, The as~ociatcd markct ri4s am]

meOlsurcmcnt tl'c1Jnitllles :lrc gin'n bdow,
The Bank is exposed to Market Risk becOluse of positlons hdd in its trOlding portfolio (rrading Book) as well as their

non-trading busin<.'ss including the treaw!)' oper:niom (Banking Book).5Bl SL's marh.t risk arisl's mOlinly (rom 110n-
tr:lding ponfolio (Banking Book) sillce trading book is )H'gligib1c :llld con:,isls only limitt.J fon"x expo~ure:,.

Exposure to market risk ari~es m;liniy from lntl'rest R:'Ite Ri~k amI Forex risk as the fklnk has l1{'gligible exposure to

commodity related price risk and equity price risk.
Bank has a comprt'ileTlsi,'e m:lrket risk mal1:lgl~ment policy :'Ind limit managcml"nt [rtlml'work. 13:lIlk monitors marke."t

ri:,k again:,! \"mious limits, risk assessmClHS Olntl J\lall:lgl'l1lent "\C1ion Triggers (i\L-\Ts), Ihnk us<."\';lillC at ]{isk,

sellsiti,"iry :1I1:11ysis:lnJ stn's::; testing on opt'n po:,itions, mark to markl'l on (bil)' basis to ilkmify the t'xposure at risk.

Trt"asllrY ph)'s an imponal1l role in managing both bankingl trading book and :lSH'\ anJ liability posilinn of Ill<."Bank

allli dlltil's :lrt~ sl'grq!,:lIl'd in lim' with the: best praClin's in to front oflice, middle off1C~ and b:1Ck ofli(t", Tn':l:,ury

i\liddle Ol"llcc (l"i'dO) Cmurl'S th:lt the treasury front office dl';lb within its limits Sl'l alit as pn Bank's ri~k :lppl'tilc

Ircasu!)' b;lCk office reconciles ;lnd esc"latcs key isslil's promptly.
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4.5 ~ Market Risk ( Continued ..... )
'111C Ti\IO of Ri~k Dep:uuncnt independently measures, mOlUlOrs and reports on market risk exposures usmg

market risk dashboards and assists in rc\'ie\\" of the Bank's market risk related policies and exposure limits

supporting l\LCO for decision ITI:lking. .r\LCO manages market risk e:-:posures and profitability emuring dWl fisks

taken .'lfe conullemurate 'with the rC\\"llrds and m;maged within the risk appetite of the Bank. The Risk l\lanagcmellt

Committ<.,c is responsible for seuing up policies and other st:mo<Hds for m;mnging market risk.

4.6 - Opccalion.11 Hisk
Operational Risk 1'.lanagemcnt Framework en:lblcs lhe Bank to identify, measure, monilOr and control the inhercnt

risks of the business I operations units to miugate losses. SI31 SL colkcts data through Loss e,"ents, KRIs, RCS .•\:-,

\\11istlc blowing~ prepare and analyze various !\IlS including monthly KRI ft.'ports agaimt thr(.c len'ls of

thresholds, loss data & nen-miss ncnts, Risk regislers through RCS ...\ process :md KRI trend analysis.
'\5 part of the Bank's initiau,-e to migrate from manual reporung of oper:luonal risk loss (hlta I ne.':u miss e..n.ms to

system based reporung, the Bank has rolled-out the Incident Management !\lodule (I!\I~f) which enable the Bank 10

capture '.:lrious attributes of operational loss incidents to timely & consistently ft.'port, document, :lnaly:t.c :md
llloniwr the Bank's operauonal (,\Tots, losses and ncar miss events. 'llltls, the structured approach IOw:uds

operational risk incidents and management then'of would bring in an overall integrity bcsides stand:uuizauon of

collection anu accounung process.
The BCP of the Bank covers all arrears of banking operauons ,,"ith agrecd arr:lOgcmenrs for brining e.'\Tnts under

control. '111c BCP & DR te$ling arc carried out senu- annually to ensure the business resilience in <HI e'TIlt of a major

system disruption.
Also, all thc main proccsses arc cm.ned through separate St:lnd:m.l Operaung Procedures (SOPs) .In :HJdition 10 the

abovc, a commilt{.e namely 'Pren~nu\"c Vigilance Committee' is conducted on quarterly basis by each branch to

sen"c as an l,ffcCli,'c 1001 for creating ,-igiJance ;1,\-areTlCSSamong~t the members of the staff leading to pn:n'ntioll of

frauds at the Branch Le,'cl.

4.7 -Liquidity Risk
Lil]uiJity risk is Ihe risk that the Bank will not be able to efficiently meet both expected and une:.:pectt'J Cllra'nt and

futmc ca:-.h 110\\-Sal1J collatcral IllTe.b ".ithoUI afft'cung eithcr daily opc..-rations or ,he lillanci:ll condition of rhe Bank.

For lil]uidit)' managemcnt, SBI SL currently follo\\'~ :l combinalion of the stock approach and Ihc now approach.

Under the Stock .Approach, certain standard rauos are computed and prudcnlialliJnits are H't ior standard r:ltios. In

addition to Ihc kt-y r:llios monitored under ~tock approach, bank moniu:Hs liquidity risk in b:lnk's b:lbncc She.Tl ,-i:"!

prudclltial ligllidiry ratios defllwd by the a'gtlbror~, i.e. Stannory Li(IUid •.\SSl't Ratio (5oL-\I\), Li(}uidiry CO\.cragc

Rauo (LCR), Nel Slabk' founding Ratio (NSFR) etc.
Under the Flo\\' approach, Bank conduCts gap analysis 111 t\\'o mcthods nz. bd1a,.joral and :lcma!. In the actual

method, SBl SL comid{'fs contractual residual m:lturity of asSt.'IS and liabilitics. Under beh:l\.joral :ll1alysis, 'a~se..ts &.

liabilities :lIC C11t:gori,-e.'d according 10 ,he hd);l\.ioral :-.tlldy'. The maturiry gap limits arc ca1cubh:c..! :llld monitored

against both I1l'gatin~ :lnJ positi,-c g:lp limirs. Lcn'ls of compli:1Ilcc to these limits are monitof('u monthly by Ri:-.k

dq)anmcllt and the cHcptions arc H.portt'd 10 the Ri:-.k I\Janagemclll Comtnitte.'c of 5BI Sri L:lnka for correctin~

action~ :Iud for illl(Htna,i()J1. ,\Ilt.':"ccptions arc sub:-.n]lll'Jllly n.p(lrtnl to thl' Chil-,f Gel1t.'T:ll ~lal1agc..-r.ll1tt.'r\l;1tional

lbllking Group, India.
The Bank ah.o conducts stress tcstS to g:H1ge the impact under difierelll intcnsities of liquidiry stre.'~~. Liquidity
Ri:-.k is monitored by •.\LCO. 5131 Sri Lanka has abo formulateJ :I Contingency Funding Plan (CFP) as part of lhe

•.\I.i\1 Policy 10 mt't't the gap bnwe.TIl :l~~l'l :lnc..llial>ililY lllllln :-.trl'SSe.~c..lsC('nario~.

17-)ul-20
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4.8 -)ntcrc~t R.ue Risk
Interest R:1lc Rj~k (IRR) aril'l's due [0 the difference in fe-pricing of Rate Scnsiti,'c '\55-CIS (RS.i\) and Rate Sensiti\"c

Li<lbilities (H.5L), which will h:1\"(,an imp:lct on the future income :1.I1Uc:\penscs and its economic ,":lltle.

SBI SL m;magcs the aboyc risk using following 100is / methodologies.
• r.laturit)' G:1p Analysis, where the interest sensitive assets (RS.t\) and liabilities (RSL) are c;ltegonzcd under diffcrci

time buckets and the impact on Net Interest Income for a determined ch:mge in rate movement is <lsscss(.'d in the

short term, i.e. up to one year.

Ihnk has adopted the Modified Duration Gap appro:lch for analyzing the changes in Economic V:llut' of Equit

which requires the mapping of asscts and liabiliues into different time buckets bas('d on their Maturity,
The Bank's w!erance limits, in respect of gaps for re-pricing marurity time buckets are not breached during the yt,.':u

under review. Also, Sill Sri Lanka's duration of assets is more than the durauon of liabilities ther('by implying that

Ihe as:-ets arc more sensiti\"C to changing inlerest rales than liabilities. ,•.\5 per the modified duration calcu};Hions, drop

in economic \'~due of equity for a 200 basis point change in illleres( rate are \\'irhin the pruocnliallolerance limits,

Periodical stress testing arc performed to assess the impact on sudden rate mO\'ements on lhe portfolio .

..r\LCO has been delegated with pO'wers to decide the interest rate on deposits and benchmark lending rate or base

rate on advances. ALCO has also b('en dell-gated with powers to set various risk parameters to m:lI1age the interest

ratc risk like prudentiallirnit for rate sensiu\'e g{lPS, earnings at risk limits, and ourauon of investmcnt portfolio ctc.

4.9 Cmnpliance Risk
SBI SL has robust policy and processes for m~magement of compliance risk :lnu has a wcll.funcuoning compli:lnce

dl'panmenl 10 m:lnage compli:lncc aspects on a dny to day basis. 5B1 SL is within the compli:lnce risk :tppelilc Sl.:t i.e.
"1\mount of regulatory tin('s amI penalties paid with respect to non- compliance with laws, standards, clauscs, and

slntut('S applicable to Ihe funcuoning of the Bank".

4.10 Reputation Risk
Reputation ri:-k refers 10 ,he potential adyersc effecls which can arise from the Bank's reputation being tarnished due
10 factors such as unethical practices, regulatory actions, customer dissatisf:'lCtion, complaints, and adn'rst' publicir:',

un;lble 10 Il1l'el oblig:Hions.
The Bank remains commilll'ti 10 continuously slri\'e to mair'llain anJ ill1prO\'c its rcpuI:Hioll in all the busillessl.'s it

0pt'rntes. RCPlitOllioll Risk i\lanagt'ment Framc\\'ork has bt'l'll lit'n'lopni for t'llh;llln'd RepuIOltion Risk r.!r:nag,Ctlll'Jlt

in Ihe lbnk. Rl.'pllTation Risk En'nts wilhin the bank, there woulJ be a two ti('[ rq)Orting structure for asst.'ss.ll1l'nt

and rcponing of en'nlS. 1\S part of this, Reputauon Risk \'\lorking Group (H.R\,\'G) comprising senior offICials, has

bcen conslitUleO for centralized and regular re"iew of rqnlt:ltion risk rcbled inciJents in the Bank.

17-Jul-20
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LKR

(Continued
0p"'rations)

2019
LKR

(Conlinued
Operations)

(Dil'cnlltinul'd
Operatiuns)

Note 05 - Net inu"rcst incume

Il1ll'n:~t income
1n'l'fl'~T {':\renH'~

NOie 05.11 I":'ole 05,3
Nmc 05,21 Nelle 05,3

1,629,396,316
(426,618,905)
1,202,777,411

1,646,:239,261
(476,710,320)
1,169,528,941

1,300,823
(529,886)
770,937

I":'ole 05.3- Nl'1 inlerest income from Sri L4Inka gUl'nullll'lll Sl'curitit's

lntl"fl'l't InCOllll'
l.t'l'~: illterl'H l'Xr{'n~e
Nl"1 inll'f{'l'1 incunle from Sri Lank •• Govemml'nt Securilies

NOll' 05,1- Inlnest income
Pbn'melll~ \\'ilh b;lIlk~
J :inanei;'!l ;l~~l'l~aT ;lTnOrli~l'J eo~t

- I{):tn~:1l1J :tJ\'anc{'~

Tfll4l1 inlCfl'sl income

NOll' 05,2 - Intercst c:"\pl"nSeS
Due 10 h:tllh
Fin:ttlci;llii:tbili,ie~ :It :lmOrli~l'J CO~I

- Jue 10 d{'ro~ilOr~
Towl illll'f{'SI eXp{'nSl'S

N{,t inu'fl'sl incumc

NUlc 06 - Net fcc and commil'sion incollle

Fn' anJ comOli~sion income
l'-t'C:llld Cflmmi~~i(m "'Xp"'nl'"'~
Nl'l fl'c and commission income

NOll" 06,1- Fee and (.'()nHni~~ion income

1.0;\1\ procel'~in~ Il'l'~
TrJ.dc J.lld remiltallCl':i
1.Cs and gu:tralltee~
Income 011 ~wifl Or"'r:llioll~
O,hn b:lllking ~l'ryiCl'~
Tutal t:ummi~sion income

Nute 07 - NCI gainsl (Insse~) frum dern'o)..:lliliun of financial al'selS
Hl'(,:n:..:ni1'l'l!;lI:

F:tir \':tlue rhrough prol!l or 10~~
,\mortin'J COl'l
I,'air ":liue through {)Iher comprl'hl'n~i"e inCOlnl'

Note 06"1

261,556,028 341,:263,219

1,102,523,127 959,17'2,207

1,364,079,155 1,300,435,426

308,089,821 335,270,789

118,529,084 141,439,531
426,618,t.}()S 476,710,320

265,317,161 345,803,835

265,317,161 345,803,835

1,202,777,411 1,169,528,941

137,760,187 140,869,584

137,760,187 HO,869,584

35,952,499 36,427,486

36,985,064 50,770,596
31,971,774 18,400,717

7,000,466 6,093,593

25,850,384 29,177,192
lJ7,7()l),l~7 14tl,S69,5S4

769,700

1,3oo,H23
1,300,823

332,682,38

197,~03.59
529,886

770,937

442,817

442,817

25,152.03

25,588.00
392,076.48

442,~ 17

r--:OIC08. Nt'l (Jlhl'r (J1l"'fOiling illl"ome
C:lill/ (1,lll'l') (Ill ill\"l'~lml'l1I propl'f1 il'~

(;aill/ (1,111'1')Illl l':tle (If prclpnty, plant J.nJ 1':yuipml'1ll
Cain OIl fe\';llu;lIilll1 ot torl"igll l':\dl:l1lgl'
(;:lin (1ll1,'()f"\\'afJ ftJfl'iglll':\Ch:tngl' CtllllraCll'
1~~"(,l\'l'I"Yt If h 1:11\1'wfi'Il'IH )(1'
l"l'~l': 1,1),lll~wfilll'11 11ft
Ih'l1' illl"111lll'
IJi\'iJl'nJ inCllml'
Total OIhn op"'ralin}! ineumc

129,550.399
4RO,762
6(,9,081

1,0~7,071
935,250

132,MJ2,563

.0,000
129,80~,973

707,332
1:),'),499

13~,956,796

(3,005,236)
116,681

(2,SSS,555)
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LKR

(Continul.'d
Opcr~lIions)

2019
LKR

(Continued
Opcr~Hion!')

(Di!'cuntinucd
Opcr~lIi()O!i)

Note 09. Impairment charges

l:in:ll1cial a~~l'IS at amorrzl.J co~t- placements with banks (NOll' 17.2)
SI:lg(.' 01
SI:lgc 02
~1:ll'C03

hnancial aSS!'.'lsat :1mOttzl'J co~[-Loans anti aJ\'allccs (NOll' 18.2)

St:lgl.' 01
St:lgt' 02
Stag •..03

Fin:lllci:ll a~~ct~:l1 :lmortzl.,J coH.Dt.:bl insirumcllls (!"OIC 19.1)
St:lgl' 01
Stage 02
S':lgl' 03

l:in:\I1ci:l1 aSSt.'lsnW:lSlIH'J:11 f:lir valuc through olhl'r comprdwnsivc incomt.:

Siage 01
Slagc 02
SI:lVl' 03

COlllingt.'llt li;luilitil's & commitmcnts (Noll' 32.1)
SI:lgc 01
St:lge 02
Sl:ll't' 03

NOll' 10. Pl'r!,onncl c:spt'nscs
S;lbry :lnd bOllUS

Conlribulion:, 10 JcfmcJ Jxndit pbns
Contributions 10 JclincJ comribution pbns
Olhl'r allo\\.:JIlcl' :lnJ :,I:lff rd:llt'J expl'mt':'

(3,67.,760) 2,159,005

(3.6i-t.i(10) 2.159.005

13,158,306 (13,869,960) (125,000)

(H,M6,563) -10,765,987

(168,079) (52,911,321 )
(1,656,336) (26,015,29.) (125,000)

2,881,631 (1,6n,557)

2.BS1.631 (l,672.55i)

(6,750,176) l,59.,7H

(6,i50.176) 1.59-1,71-1

(9,199,640) (23,934,132) (125,000)

102.330, t 27 119,lH,220 1,250,565

-1,578,5-19 (18.,977)

10,1.8,7.6 10,312,956 158,683

12,832,232 7,-155,9-13 72,-138

129,889,6S-t 136,698,W 1,~SI,686

li-jul-:O
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Note 12_Value Added T:JXl'S;,mdN:Jtion Building Taxes on Financial Ser"ices (FSVAT & FSN'BT)

\';lllll' ,\dJeJ Tax on l:in:lllCi:l!Sen;in's - Cum'llt Yl':Jr 155,313,080
- Owr pnwision pfl'yious ~"l':lr

STATE BANK OF INDIA. SHI L\NKA OPERATIONS
NOTES TO TilE FINANCIAL ST,\TE~IENTS

For the year cndcd 31st Man:h 2020

Notc 11- Olher expenses
Dirt'C1or':; l'm()lumt:lll~
.\udilc)r'~ t:Ollllul1ll'llt
Proft:ssiOJ1J.IanJ kg:!1 t:xpt:n~t:~
Dt:preciation on propnlY, phot anJ l'ljllipml'nt
Oilice :ldmini~fralion anJ l'~lablishml'llt t:XPl'nst:~
Rl'pairs and m:liml'IUnce of prt:mist:s, COmpllfl'f and l'1l'clriciry l'~pl'nsl's

.\In'rtisl'l11l"lll
Hroh'ragt: chargl'~
Sl'Curity chargl'~
I k:ld oftice l'~pl'nses
InsuraTlce
l)(lll;lrif)l\
Subscriptif)l1
].O:<~from disposal of prnpl'fty, pbnt :lnJ l'ljuipml'lll
lknl, Ratc~ ;lnd la~l"l;
j\li~ct:llalll'ous t:xpt:nsl's
N(bln) aCC()ll1lISm:linll'Il:lIlCl' c~rcnsl's
])f()lllllti(lll;\lexpl'n~t:~
].icl'n~t: fl'l'~
)A':lSt:inll'rl'si anJ amortization :lJjuslmcllt on SlYRS 16

Nation HuilJin~ T:lx on Financial Sl'ryi(e:;

NOll' 13 ~ Income las l'xpl'nl'l'S
Currl'nl lax l'Xrl'n:;l'~

Current Yl'ar
Prior year:;' (O\'l'r) / UnJl'f prO\'i~ion

I)l'ifl'fl'lll:lx nr~'Il~l'
']'l'mpl ,r~'d iii~'fl'llCl':;

13.1 Hn'undli"liIHl tlf 1":,\t::'\Pl'IISl'S
Ill(Ol1ll' l.lXfor IIll' rl'l iod
.\dd: T:lx l'tll'cr oi l'XPl'OSl'SIh:lI :In: 1101 deJuctiblt: ior l;lXruqlO~e
(lA'S':):T:iX l,(fcCl of l'X1Wll~l':;Ihal arc JnluClible for I:lXrllrpn~l'

T:Jx expl'nsC for the pl'rind

2020
LKR

(Continued
0pl'ralionl')

3,676,713
3,731,724
24,767,046
13,433,222
61 ,0:20,544
2,712,071
1,5~8,519
8,714,677
10,222,861
7,003,133
100,000

1,198,517
547,194

96,044,419
14,887,414
2,710,614
3,079,654

4,423,984
6,205,435

266,027,802

155,313,080

16.967.105
172.280,185

371,556,492

3.589,037
31'5,\-15.529

:;93,350,:33
::65,931,4-19
(187,715,190)
371,556,~92

2019
LKR

(Conlinued
Or~.'ralionl')

4,953,638
2,154,904
10,989,928
39,373,350
31,742,286
1,436,795
1,6~8,357
8,397,413
11,528,175
6,194,984

700,776

67,334,350
13,707,609
2,911,248

5,802,480

209.876,303

153,191,735
4.097,740

157,290,~76
23,839,615
181,130,091

340,401,409
23,106,712

(21,'i8-l)
363,~S6,337

2()2,~16,899
89,707,710
(11,783)00)
340,~OI,409

(Discontinued
0pl'rations)

(698,199)

436,842
1,551,815
128,371

351,900

134,905

1,905,635

(1,197,036)
(1.19'i ,03())

13.2The: ddfl'rcd lax (cfl.dil) /chargc in the incume SI01ll'mcnt cnmpri~e ufthe following
Dd"fl'n,d r,n ;l~:;l'I:; 7,9-11,3.31

Dd-fl'fl,J l:l'" li:lhi1ili~,s
Dciil'lnl T;\X(nnlil)/ehq ..'l' in rill' innllllt: Sf:lll'nWlll
Pro\'i:,ion ior l:l)'::lliol1i~ maJe on lill' b:l~i~ oi tIll' :lrnlll111ing pn)lil ior TIll' \l':lr a:;

(11.536.368)
(,~,,;~'J,037}

:lditl~,nl iClr t;Jx;lIi'lil

35'i,887
(379,671) 1,197.036
(21,7S4) 1,1lJ7,(l.\(,

purpo~l' in a(CorJ:uJ(l' \\-jlh rht:
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STATE BANK OF INDIA. SRI LANKA OPERATIONS
NOTES TO TilE FINANCIAL STATEMENTS

As at 31st March 2020

Note H. Analysis of financial analysis of finaciaJ instrument by measurement basis

31-Mar-20

Assets
C:lsh :lnd cash cqw,'alcnt
Balances "'jlh ccnfTal bank
Placements with banks
Derivative financial inslrurr'l('nts
Loans and ad,'ances
Debt instruments
Equity instruments
atill'lS (~rl.(ify)
Total financial assets

l..i~lhilitit"s
Due 10 banks
DCr1vaun fianncial instruments
Fit1:lncial liabilities

Due to depositors
Due to debt security holders
Due 10 other borrowers

Financial liabilities at amortised Cost
Due to depositors
Due 10 debt security holders
Due 10 other borrowers

Sundry creditors .lt1J accnl(.d c.xpcnses
Total financialliabililics

Financial assets
at amortized cost

(LKR.)
795,822,759
868,669,741

1,426,456,171

18,399,121,819
4,596,218,669

26,086,289,158

Fimmcial
liabilities at

amortized COS 1

(LKR.)
10,725,660,593

4,807,324,455

52.996,940
15,585,981,988

Financial assets
f("cognized

through profit or
loss

(LKR.)

Financial
liabilities

recognized
through profit or

loss
(LKR.)

Financial assets
recognized through
other comprehensive

income
(LKR.)

297,199,997
530,000

297,729,997

Total
(LKR.)

795,822;759
868,('(,9,741

1,426,456,171

18,399,121,819
4,893,418,666

530,000

26,384,019,155

Total
(LKIl.)

10,725,660,593

4,807,324,455

52,996,9 ..W
15,585,981,988
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STATE BANK OF INDIA - SRI LANKA OPERATIONS
NOTES TO THE FINANCIAL STATEMENTS

As at 31st l\hrch 2020

Note 14 _ Analysis of financial analysis of finacial instrument by measurement basis ( Continued ... )

31-Mar-19

Assets
Cash and cash equivalent
Balances with cenlral bank
Placements with banks
DCr1vau\'c financial instruments
Loans and ad\"ances
Debt instnuncnls
Equity instruments
others (Specify)
Total financi:ll assets

Li;lhili!i~
Due to banks
Derivative fianncial instruments
Financial liabilities

Due to depositors
Due to debt ~ccurity holders
Due 10 other borrowers

Financi:tlliabilirics at amoruSl.d Cost
Due 10 depositors
Due to debt security holders
Due 10 orh<:r horrO\\'f'TS

~undry credilOrs and :u:cmco expenses
T01:d fin:lIlC'i:llli:lhililiL'S

Financial assets
at amortized cost

(LKR.)
447,133,794
972,979,356

4,965,354,(,13

14,032,075,768
4,301,652,1-16

24,719,195,678

Financial
liabilities at

amortized cost
(LKH.)

9,150,098,110

6,633,936,603

6-1,014,655
13,8-108,0-109,368

Financial assets
recognized

through profit or
loss

(LKR.)

Financial
liabilities

recognized
through profit or

loss
(LKR.)

Financial asscts
recogniz{"d through
olher comprehensive

income
(LKR.)

1,387,574,320
530,000

1,388,104,320

Towl
(LKR.)

447,133,794
972,979,356

4,965,354,613

14,032,075,768
5,689,226,466

530,000

26,107,299,998

Tot.ll
(LKR.)

9,150,098,110

6,633,936,603

64,014.655
13,S~S,O-19,3(,S
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STATE BANK OF INDIA - SRI LANKA OPERATIONS
NOTES TO THE FINANCIAL STATEl\IENTS

As at 31st l\larch 2020

Notc 15 - Cash and cash cquivalcnt
Cash in hand
nalances \'>;/ithBanks
Balanccs With Branchcs

Notc 16 - Balanccs with Ccntral Bank of Sri Lanka
Statutory deposits with Ccntral Bank of Sri Lanka
Non.statuton' balanccs with Ccntral Bank of Sri Lanka

2020
LKR

75,653,312
201,977,483
518,191,%4
795,822,759

168,669,741
700,000,000
868,669,741

2019
LKR

65,486,140
116,997,760
264,649,895
447,133,794

159,443,312
813,536,044
972,979,356

Balances with Central Bank of Sri Lanka represents thc cash balances that IS rCl]uired to be
m:1int~incd as per the pro\"isions of Section 93 of the ?\Ionctary Law .•.\ct. The tninimum cash ITSCIYC

relluirement on rupec deposit liability was 4% as at 31st l\lareh 2020 (2019 - 7.5%).

Notc 17 - Placcmcnts with hanks
Placemcnt within Sri Lanka
Placements outsidc Sti Lanka
Less ,\lIowances for Impairment (Note 17.2)
Total

17.1. Analysis
By collateralisation

Pledged as collateral
Uncllcumlx'red

Gross IOta I
By CUrr:lllcy

Sri La nk:t Rupee
1\ustrali:1I1 Doll:u
Uniled States Doller

Gross Illtal

1,046,491,622
380,332,499

(367,950)
1,426,456,171

1,426,824,121
1,426,824,121

1,42(,.824,121
1,426,824,121

2,561,809,978
2,407,587,345

(4,042,710)
4,965,354,613

4,969,397,323
4,969,397,323

1,501,517,671
634,440

3,467,245,212
4,969,397,323
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STATE BANK OF INDIA - SRI LANKA OPERATIONS
NOTES TO THE FINANCIAL STATEMENTS

As at 31st March 2020

17.2 Movements in impairement during the year
Stage 01

Opening balance as at 1st of J\ pril
Day 1 Impact from the application of SLfRS 09
Charge/(writebaek) to income statements
Writeoff during the year
Other JTIo,"cmcnts

Closing balance as at 31st :--larch
Stage 02

Opening balance as at 1st of J\priJ
Charge/(writeback) to income statements
Writeoff during the year
Other movements
Closing balance as at 31 st :--larch

Stage 03
Opening balance as at 1st of April
Charge/(writebaek) to income statements
Writeoff during the year
Other mO'.CITIcnts

Closing balance as at 31st :--Iarch

2020
LKR

4,042,710

(3,674,760)

367,950

2019
LKR

1,883,705
2,159,005

4,042,710
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STATE BANK OF INDIA. SRI L\NKA OPERATIONS
NOTES TO THE FINANCIAL STATEMENTS

As at 31st March 2020 2020
LKR

2019
LKR

NOll,' 18 - Financilll :ilSU'11lal lImonizcd cost Lolln lind :ild\':.I.nccli
Gml's uunll and lId"lInCeli

~1;'Igc III
~1:lgcIl2
~l;'lgc 0.'

uss: Accumuhlled imp",in'mcflt
:-Ir;'lgl'lll
:-Il:lgl' 02
~1:J,gcOJ

Ncllnans and ad\'aflc(,s

NOll,' 18.1. AnOlIYl'is
By product

(kcrJr:lf{
'/'r:lJ(' lin:lncc
~1:J,ff IO:lm

Tt:rrn lo3ns
:-Ih, ,n ,,'rm
l.lmg ll'rm

Olha
~ri bnk:l h,<I\.t:rnlTll.'n{se:curi,it:s(::'<:pe:r:lldy by inHrurTll,:nt wise..)
Olhl'r~ (Pk:lsc I'Cl'cifr)

Gross 101011

By currancy
:-Iri J ,:ll1b rupe:c
Unl{l,J SI:lll'S Jol1:lr

Gross lotal

By induslf)'

'\Bricuhurc :IOJ fi"hing
Enginn'ring :lnJ builJing
i\bnuf:lCluing
Tourism
Tr:lnl'pon
(;,msrrucli'lo
Tr:lJt:rs
Nl'\\' l.Ctmomy
Orh,'rl' (p1r:ll'l.' sfwc1f\')

Gross 1<)1",1

NOll' 18.2 Mo\'t~nH:fll~ in imp"iJcnlenl during Ihe YL"ar

Sl:lge 01
0pl'nin~ b:lbnct' a~ al 1lOt of ,\pril
IllY I Imp;lcl rro,m Illl' ;'Il'pliC:llit>O"f :-II.FI{:-III')
Ch;lr}:e/(\\rill'b:lck) 1t1inclIm •...SI:lll.IT.••.:nlS
\\'rill, ••(f Juring Ihe yt::lr
Olha mU\'l'In.:nll'
(:I"l'in.~ b,11:111(ca~ ;11"II'I ,\l'lrtl1

~l;lgl' 02
()T"'-'nin:-; b:lbnCl' as Jl I~I "f ,\rril
\}JY 1 lmr3cI from lhe arplic:llilln of~L1;RS 0')
Chargl'/(\Hil ••b'llk) hI jnl'''Il'll' I'I'm.n .••.:n11'
\'('riln,ff Juring ,ht: Yl':lr
()thn m"H'ITk'n{~
(:I'll'ing b;lbncC;l~:l1 "I~I :'>.I:lrch

~1.1g••' 11,1

()T"'-'ning b:l!:lncl' as :11II'I ,If, \pril
D.1Y I lmp:lCl fro,m Ihe :lpr1i<':lIit>O"f ~1.J."H~I~)
Ch:lrgl'!(\\ rild}ack) {tl incomt: SUIl'ml'nl,
\\'rlll'l,(r Jurin;.: til,' Yl':lr
()lh.-r ,no'H"1'k.ntS

«:I,,,i'l.l! b.d.mH';l' ,II .11~1.\1.1r,h

17,1~)'),.")K,KI,) 12,lJ70,254,~411

1,42K,7tn,On 1,')%,.'52,414
Hll)03,523 W',XlIX,4(,(,

NOll,' Uti 1~.5 \x,xClS,.n5 14,15.\415,1:?l1

(Kl ,2(,3,XS7) ((,~,116,551)

(J~,41'),7S,») (53,n(,(,,322)

(1(''',117'))

NUll,' 18,2 (11',),(,K\(,1(,) (121,.H'J,')5t)

11\,399,121.1'19 14,032.075.768

2,.'211,1H7,517 2,X'J7,it 1(,,52')

H47,H(,("H56 231,71(,,146

W,X2I,X(,1 52,41(,,7(,1

l,173,33'J,(~)(' 20",{,3I,4H5
14,1 \(,.5')l),1'J5 1O,7(,2,'J34,7'J')

18,518,805,435 14,153,415.720

7,40K,5H4,173 5,77(,.')%,410

11,1 ill221.2(,2 K•.' 76,41 '],.'09

18,518.805,435 14,153,415,720

1/,l~I,454,4Xl} 2,37(,,12,',2XO

3,11\4,277.']14 1,321,323,373

12,2'>5/175 .H,14("OH~
4,,'X(',413/,,)4 1,7SI1,.'t fX,}112
3,3,]K,202,5,)3 2,2IX,45'J,l X(,

5.'J37.l(,1.n:-ll} (,AS3JI55.5(~1

18,518,805.435 H,153,~15,nO

(,K,105,551 57,2ul,11l1l1
2'J,1-tt',i(,2

n,15x,.'II(, (l,l.I\(,'),')(,ll)

(4,472.251)

bl,.:!bJ,S57 b:'.1U5,551

S\II('(I •.,22
12,31111,.1'5

(1 ~/,~(.,5(>'-;) ~11.i(,S,')x7

38,419,759 53.U<>6,322

J(,X,lIi') 147,IK4.5115
«(,(,,5!l'),11\5)

(H>x.ni'» (52,')11,.121)
(17.715"r5x)
{'J.I'X1.11.12)

11>:'.t1i')
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STATE BANK OF INDIA - SRI LANKA OPER ..••TIONS
NOTES TO THE FINANCIAL STATEMENTS

As ;,1,1311'1~breh 2020

Note 19 _ Fin;lnei;lll/osseis ""Il/omortized cosl - D..:hl and other inSITUmenls

:->riI.anka C;O\"l'rnmcnt S4:curitics (:->1.1)]\)
lml'Slmclll in FiwJ l:>":p"sit
J .css .\ll.,w:lnces rllr Imp:linnL'nt IAISSl'S(N.'te 1').2)

Total

NOle 19.1- Analysitl
1\)"Cl,lbl\"Tali'::l!i"o

I'k'J~l.J :ISc"lIalcr:l1
Unl'ncum!:x'rl'J

GrO!;f;IOtal
II)" (!lInn(\'

:'ri l..:lIlka Hu[x'c
Unill'J :'1:lll'S 1),.,lkr

Gross wI;l1

NOI(' 19.2 _ Mo\'cmcnl!l in imp""ircment during Ihe ~'cl/or

:->1:l~clll
0rll.:ning b:lhncc as al 1st or .\pril
Day llmp:lct from the :lrplicalion orSI./:RS I)')
Ch:lr~l,/(\nitl'bad.) 10 incull"lC slatnTK.'ms
\\'rile"(( Jurin~ Ihe ye:lr
(ltnn muvements
CI"sinJ,: ";l.l.an('(';l.f; ;l13Isll\hul;h

:->t:lge02
()r•••:nin~ b:lbnce as :It I st of .-\rril
Chargl'/(wrill'b:lck) III incorTlC st:llemcllfs
\Vrite"rr Juring the Yl':lr
OlnL'r rTl<1\"l'm.;nts
Closinl-: h;ll.mcc;ls ;l131sl M;lrch

St:lge 03
O[X'ning bahncc:ls:lt lSI or ,\pril
Cn:lrj.(e/(wrild):lck) tn income st:lll"mcnts
Wri1Cofr Juring thc ~'L'ar
Other rTl<)\"l'mcms
Closing: hOllance;lS;l1 3lstl\brch

NOle 20 _ Fin •••nci •••1;lSS":lS <II [,Iir v•••lue Ihrough olher (ompn:ht'n"i\'(' income

:'ri l,:mk:t (;"H'rmTJl,'11I :'L"Cllr;t;l's" Trt':lHlry' Bills
EljuilY So,:curil;<:s

l.:tnb Ckar (P"t) 1.tJ
Crl'J;1 Infllrm:ll;lln Burl'au

Corpor:lle Jl'bl So:curities
Olht'TS

(1A:S') .\11. '''":Inn' ("r imp:lirrTJI.'llI l"sSl.'s

NOle 20.1 - AnalYl'is
Bye' ,lbtH:llis;lIi, ,n

I'kd;':l'J :IS(nlbll'r,,1
Um'!lCUmbl'rl'J

Gross 101;11
1I~'(urr;}ncy

:,ri l.:tnk.:l HUpo..'l'
L~nill'J :'f;ltl'S J).,lkr

Gruss Itllal

2020
LKR

4,..'25,554,'>45
2011,tlllll,I)(J'l)

(2'),.'B(,,27f.)
-1,596,218,669

4l,25.55~.'>45
-I,625,55~,9H

21 )(),tlOlJ,lltIO

~,~25.5S~,')~5
-I,6Z5,.55~,9~5

1(,.-t5~,(,45
29,336,276

2')7,1')'),')')1

SOO,UJ'l)

30,mll

2')7,729,9'")7

2')7,72'),')')7
297,729,997

2')1,7'2,),')')7

297,729,997

2019
LKR

~,llll,(,52,l~('
21~I,lltIO,I)(~1

~,301,652,1~6

~,_'1)1.r,52.1~(,
~,301.652.1~6

21HI,Ckltl,I)(ICj

4,11)1.r,52.1~(,
-I,301,652,1~6

1.JX7,57~._1211

5U1,lltkl
3(),Olltl

I,3S8,1O~,320

1JXH.IIJ--.l.:DI

1,J88,JO~,320

1,3MX,104,DI

1,31'8.IO~.320
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STATE BANK OF Il'\'DIA. SRll_"-NK ..\ OPERATIONS
r-:OTES TO THE FINANCIAL STATEMENTS
As al Jhl Maf("h 2020

NOI{' 21- Property, plant and cquipl1H'n1

Cos I

Pn'OliH'S
(:')OlpUI('r hnrJwnre
Cumrurr s"frw:lre
Office eyuipml'nl , furniru1l' an,1 fiftings
:-'Iowr 'Thick, anJ dn-arnrs
Capital w()rk-in-pn)l~T('ss

Accumulated dl'prccialion

Cumputl'f IbrJware
Cumpuu ~()frware
Offin' l'quipnH:m FurniTUre allJ Filfings
:-'lOior \'dlicle & Ek,'alors
(:;lrilal \u)tk-in-pn'l.'lTsS

l)r,'Olises
Compull"f l1:lrd\\-are
C()fnpUlr ~()ftware
Office e"-luipm•...111Fumitule ;mJ Fillio,h':'
i\lt)fOl \'t.hicle
Capilal \\<)lk-ill.prt)\.'1'•...~s

Disposal/ Cum:ncy

Opening b.l!anccs Written off/ Translation

on 01.04,2019 Addilions Trasnfers Adjuslmcol

LKR, LKR, LKR. LKR.

3,1.20,577 431,224,835
43,188,934 209,758 (5,441,343) (',406,3'7)

1,792,389 503,378 (46,134) ~21,239

37,131,611 165,145,958 (7,427,386) 1,123,514

4,333,333 29,538,9~6
167,303.887 456.821.101 (607.190}14)
256,970.731 1,083,443,976 (620,105,577) 138,436

Curreocy

0pl'ning b.liancc Oil Disposal/ Transblion

01.0-1.2019 Addilions Wrilten off AdjuslnH'ot

LKR. LKR, LKR, LKR.

3,120,030 5,3')5,338

31,845,222 5,152,319 (5,348,958.90) (19,941.00)

1,792,234 503,378 (46,133.97) 421,394

26,452,853 12,238,420 (6,936,818.75) 971,567

4,333,333 1,477,591

67,543,672 24,767,046 (12,331,912) 1,373,020

NCI book \'alue 00
31.03.2019

LKR.
100,547

11,343,711
155

10,678,758

167,303.887
189,427,060

Closing balaon'
00 31.03.2020

LKR.
434,4-6,412
36,551,033
2,670,873

195,973,697
33,872,.279
16,934.274

720,447,568

Closing bahlllcc
0031.03.2020

LKR.
8,5 15,368
31,628,641
2,670,872

32,i16,021
5,810,924

81,351,827

Nel book value
on 31,03.2020

LKR.
425,930,044
4,922,391

163,147,676
28,061,355
16.934,274

639,095,7..J1

NOll' 22 - Ddt'llnllax aSM.'IS
lhlance allhl' lx'h>1l111ingof Ihl' Yl'al
(Chatg,'d)/crl.Jjt 10 profil or lo~s fOl lhe ~"l'ar
Ch;lr~ •..'J 10 ollll"f comprdwllsin' income
Ihbncl' ;u till' l"nJ t If lh,' n'ar

2020
Tt'mpIH;Il)'

Difference
LKH

Tot" Effect
LKR

56,603,156
(3,589,817)

389
53.013.728

2019
T"'"lIlp(uary

Differt:ol'c
LKR

55,384,941
1,218,819

(604)

S6.603.IS6

Tax Effn'(
LKH

D•.."f\"rn.dTax As~('1S
D•..'filwJ lkndll Obligouiun

Dl'fl'rr('d Tax I.i"hililil's
Pr<lr,"rr~.• Pb1ll .'\:.E"'luiplIWIlI

As ,II 31s1 1\Lnt:h 20211

>I,lli.nwry
Hn .•...il-;Ibks
I)q,,)~il~ ;llhl I'nT:lylllt"nrs
Forl':'\ rt'\":lluari"l1 pru\"i~illl1
:-'liscdlam'Hus n~~l'fS
,\Ti\1 :,,"Illt-nwllI
( )dl\"r~

Tul:11 0111\'1 ;ISS,"rS
17.Jul-20
P;lge 38

232,475,517

(43,140,772)
2'75.616,289

65,093,I~S

(12,Oi9,~16)
53,013,728

104,092,100

(1,938,071)
202,15~,129

2020
LKH

677,248
1,9110,1)75
1,524,150
Ii9,7~9

1,900,088
3,610,051

lJ,7'JI,-1h,!

57,1~5,816

(541,660)
56,603,156

2tlllJ
LKR

923.237
3,5')fl,')lJ,)

87,'76 I,O'J8
119,198

1,461,337



STATE BANK OF INDIA - SRI LANKA OPERATIONS
NOTES TO TI IE FINANCIAL STATEMENTS

As al 31sIMarch 2020

Note 24 - Due to banks
MOllcy market borro\\"ings

Balances of branches
Babnccs ,,"jIh b:mks

Note 25 8 Due 10 other customers
TOI:11 amount due to mile! CU~lOl11en:;

Note 25.1 - Product wise Analysis
Demand deposits (current accounts)

S~wil1gsdeposits
Fi-'XcJdeposits
Margin accounts
Sundry deposits :md bankt'cs cheque issue account

Total

Note 25.2 - Currency wise Analysis
Sri Lanbn Rupees
United State Dol1:lrs
Gill'
Singapore Dolbrs
Others
Total

2020
LKR

10,028,050,518
695,872,839
1,737,236

10,725,660,593

4,807,324,455
4,807,324,455

2,272,638,043
855,285,913

1,644,501,248
28,364,534
6,534,717

4,807,324,455

3,130,066,858
1,614,871,810
26,249,809

26,712
36,109,267

4,807,324,455

2019
LKR

8,502,912,665
6~5.578,472

1,(,06,973

9,150,098,110

6,633,936/,03
6,633,936,603

3,230,160,332
777,756,157

2,586,057,372
26,960,121
13,002,620

6,633,936,602

4,028,923,218
2,473,022,760
73,562,187

25,962
58,402,475

6,633,936,602
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STATE BANK OF INDIA - SRI LANKA OPERATIONS
NOTES TOTJlE FINANCIAL STATHIEl'TS

As at 31st March 2020 2020
LKR

2019
LKR

Note 26 - Retirement bendit oblligation
Balance at (he beginning of the year
.-\do: Pro\'ision made during ,he year
.\cTuarial g<lin/00ss)
Less: Payment m;lde during the year
Balance at the end of the ,'ear

20~,092,200
26,9~1,962
2~,251,306
(22.809.951)
232,475,517

20-1,6-18,635
25,683,181
(2,3~6,1 ~7)
(23,913,~(,9)
20~,092,200

5';

1';%
0%

10%

0%
55

1';%
10%

~-\cturial & :'\lanagement COnsult:HllS (P\"T) Ltd, Ihe a(rurie~, carried out an acrurial valuatjoo of ,he retirement benefit
ohligatjon on 31st 7\Iarch 2020 .. -\ppropriate and compatible assumptions '\"l're used in deTermining the co~t of n:tirelTIl'lll

The principle financial assumptions used are as follows
Loog Term Interest Rare
Furure ~alary Increment Rate
~taffTurno\"er Ratio
Retirement age

Note 27 - Olher liahilities
Sundry cn:dilOrs
.\ccrued expenses
\\'ithholding tax payables
.-\TIl settlement account
Dc:ferfl'd commission income
Deferred impairement
Impairment allowance for off-balance sheet (H.'Oil exposures

Others

29,113,779
23,883,161

15~,10~

33,663,538

8,781,813
2,0~0,269

97,636,66-1

19,027,729
~~,986,926
3027159.2~
9,~73,~15
8,~56,073
1(',591 ,~69
15,531,989
1,050,090

118,1~~,851

Note 28 - Assigned capital
.\ssigm'd Capital
Funds from Central Office
~UprorT fund
Total

1,~66,-I()O,OOO
83 I ,95 1,309
~~,~16,145

2,442,827 ,~54

1,566,-160,000
831,951,309
~~,~16,1~5

2,~42,827,45~

Note 29 - 51.uutory I"t."scI"vefund
B,lbnCt."at the bl'ginning of Ihe year
Tran~fl'r during rht."n'ar
Ih);Hlcc .It the- end of tht." \"{"ar

3~O,923,,;57
~6.91S5~~

367,839,112

30',1-14,649
33.778,908

3-10,fJ23,357

SlarulOry Reserve Fund is m:lintaioed as per the statutory reGuirement in terms of section 20(1) ;lod (2) of the Banking ,\et

NO.30 of 1988, The fuod is buill by transferring sum t'gui":l!t'nl 10 not less ,han 5% of the Prolit 3ftet t3X or any profits arc

Iransfl'cfl.d until the fund t."guals to 50% of ,he banks sl;l1C.'dcapital. Tht'I"eafter a fUrlher sum egual to ,he 2% of proiit afll'r

I;lXis Ir:lmfnfl'd until (hl' fund t'llu:l1s to ,he :;t:lIt'd Clpit:li of ,he b:lI1k.

17-Jul.~O
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STATE !lANK OF INDIA - SRI LANKA OPERATIONS
NOTES TO Til E FINANCIAL STATE~l ENTS

As al 31st M.arch 2020

Note 30 - Retained earnings
Babncc at ,he beginning of ,he year
Day 1 Impact from the application of IFRS
proru for the ye:u

Other Comprehensive income for the yeM

Transferred to Snnuton' re~er••.c fund
lhbnce lit ,he end of the period

NOh.' 31 - Otllt:r res{'rvcs
NOle 31.1 Fair vlaue through other comprehensive income reser\'e
Balance :H ,he bcginning of the year
Transfer Juring the year
Balance at the end of [he year

Note 31.2 Foreign currency translation reserve
Babncc at the beginning of the YC(If

Trans fer during Ihe YCM

B;I1:mce at the cnd of the YC:lr

Total other reser\'es

2020
LKR

6,172,397,734

539,056,630
(24,251,695)
(26,915,555)

6,660,287,115

(780,721)
1,281,001
500,280

1,260,793,361
364,804,108
1.625.597,-l69

1,626.097,749

2019
LKR

5,649,067,100
(14,494,866)
573,931,159
(2,326,751)
(33,778,908)

6,172,397,734

(780.721)
(780,721)

745,351,886
515,441.475
1,2()O,793,361

1,260,012,640

10,577,B52,024
1,917,432,884
3,994,799,137
1,%1,731,741
417.~71,070

3,709.615,149
22,578,902,005

Note 32 - Contingent liabilities
In ,he normal course of bmincss, the b:mk ffi::lkesvarious commitments ::Ind incurs certain contingent li:lbili,ics wid, kg:11
recourse to its customers. !'\o matenallosscs are anticipated as a result of these transactions.
Guarantees 8,362,753,797
Letter of Credit 1,491,024,975
Bills for collect.ion 4,132,272,187
.\dvanccs under colkction 2,109,140,374
;\cct'plam:es 367,906,013
Undnl'wn commilments 2,297,639,894

18,760,737,239

32.1 - j\J()\'l'flll'nls in imp:Jin'IHl'111 Juring Ihe- year
Opening balancc as at 1st of .-\pril
Dil)' 1 Impact from the applic::ltion of SLFRS 09
Ch,lrge/(wrilcb;l(k) to income st:ltt'menlS
:'-!t't \\'ritt'off during the ye:lr
Exchange r:lfe v<lriancc and otlll'r adjllsltnl'nlS
Closing babnce ;'is at 3 hI ;'<.I:m:h

Nl'l cOlltin,!!elll }i"lbililies

15,531,989

(6,7.i0,17(,)

S,7S1.813

)~,751.955•.t26

13,937,275
1,S9~,-; I-t

l.i.531.989

22,503.370,016

17-Jlll~~O
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STATE BANK OF INDIA - Sill LANKA OPEIlAT10NS
NOTES TOTHE FINANCIAL STATEl\IENT~

For the year ended 31s1 March 2020 2020
LKIl

2019
LKIl

Note 33 - Transactions with Key Management Personnel (KMPS)

3,451,192
7,769,5725,892,614

5,962,839

Key :\Iamlgemcnt Personnel (K.\IP) include the key man:lgcment of the b:l1lk, haYing authority for planning and
controlling the acti\-ities of the entity directly and indirectly.
Short Term Employee Benefits
Deposits Recci\"ed from K.\IP's

Note 3~ - Notes 10 the Statement of Cashflows
Note 34.1- Non elsh items incllllkd in the profit bl'fore tax

Depreciation on property, plant and equipmcnt
Gratuity PrO\-ision
FS V.-\T & l"\BT PrO\'ision
lmpainnent for loans and other losses
Loss on asset disposal
Capital loss on s<lle of im"estmcllr

24,767,046
26,941,962

(9,199,640)
547,194

43,056,562

11,426,769
(184,977)

(23,934,132)
3,045,236

(9,647,104)

Note 3..t.2 - Change in opcr:uing assets
!'tt (increase) / decrease in loans and recei,"ables 10 cuslomers
Net (increase) / decrease in mher assels
~el (increase) / decrease in balance \",ith Central Bank
Net (increase) / decrease in placemenls with banks
Net (increase) / decrease in deri'":lIi\"e flllanci:ll instrul11('nt

(4,365,389,716)
84,064,407
104,309,615

3,542,573,102

(634,442,491)

(3,093,432,360)
(72,214,612)
(630,293,867)
1,480,989,970

(2,314,950,869)

NalC 34.3- Change in Opera ling Liabilities
Net increase / (decrc::Jse) in Deri\"ati"c Financial Inslrumenl
1'\('t increase / (decrc:ls(,) Ch:lngc in deposits from banks
~el incrc:lse / (dccre:lse) Ch:lnge in deposils from customers
I"ct increase / (decrease) Ch~lI1gc in (}Iher payable
!"et increase / (decrease) Change in other liabilities

1,575,562,483
(1,826,612,148)

(20,508,187)
(271,557,852)

(4,150)
(19,712,358)
610,328,991

33,065,440
623,677 ,923

Note 35 - Capil.l! commitmcn1s
There were no materi;li c;lpilal commilmcllls as al 3 ht .\Iarch 2020.

NOll" 36 - En"llIs afll'r lhe rq)oning d.IIC

I':o circumsl:lnccS ha,.e arisen after the reporting dale which would require adjustment to or disclosure in the f-in:lI1cial
statements, Possible impact ofCoron;n"irus (CO\'ID 19) 10 the Sri I.:lI1ka opcr;l[ions of the Bank ha\"C been dis-clm'l'u in

NOle 40.
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STXl'E BJ\NK OF INDIA. SUI LANKA OPERATIONS
NOTES TO TilE FINANCIAL STATE:\tENTS

As III 31st f\1<trdl 2020

Nulc 37 • Fill<tllci ••1instrumcnts. Filir valucs

AccHlIllling d"ssificatiolls .tlul fair v;ducs

'['Ill' following table shows thc carrying ;Ul\OIll1tSanJ fair V;dllCSof lill;lllcial asscts anJ lin:lllcbl liabiliric:\, illdlldillg their kvcls ill rhe fair v;llliC hil"ran.:hy. It J.,~':\!H,t include fair val111"il\formatioll for lillanci;.l asscls :lIld

lin:Hlci:llli:.uiliril's not mcasured at fair valuc if thc carr>'ing amolllll ;:\ a n:ason:.IJIc approximation of fair valuc,

2020

Tul •.)

LKIt

inpUIS
(Ll'yd :\)

LKIt

2uII)

r.dr V"llIl' l\IC;lSIl[Cllll'llt Usillg

Si~lIifio.:,1lJ1
1IIlIlllsl'r\'.I\III'Sigllifio.:.1Il1

uhsl'rv.lhlc inputs
(Ll'\'d 2)

LKH

QIIUll'd priccs ill
activc lllarkl'lS

(Lcwll)
LKII

1'01011

I.KII

inputs
(Level 3)

LKH

r"ir Valll~ l\tcOlsllrel1l~1l1 Usillg

Significant
Ullobscr\'ahlcSignifil:.1Il1

ohscrvablc iU)lIIlS
(Ll'vd 2)

LKH.

Qlltill'd prices in
",clivc markets

(Levell)
LKII

As at 31 March

Fil1alld ••1Assets IltCOlsurcd ",I r,lir valuc
Fin,iIld,,1 assets mcasured .11rair v,dllc Ihruul-:h tither comprehensive income

(;II\"I'rnmCllt sl,-,curitics
Uml\lotl'J C~lllilYSecuritics

297.199,997
530,000

297,191),1)97
530,000

1,3"7,574,320
530,000

1,387,57.l,J20
530,UOU

297,)1)1),1)97 530.000 297,721)"')l)7 1.3M7.57.l.320 530,uot) I ,3MM, 1O.l ,.12(1
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J -
STATE UANK OF INUIA - SHI LANKA OI'EH.ATIONS
No-rES TO TllE FINANCIAL STA'l'Eto.lENTS

As ill 31st toobrch 2020

NUll' 38 • M"lUrilY an.dysis

,\11 <lll:Lly"i"of the a"" •."" :lnJ liallilili •.:s ba" •.:J llll Ih •...fl'lllainin,L( p •."rilH.I:1I the f"'P"nin,L( J:llC III the fl'Spl"ctin: (0111(:1(1(1:11 lllJlUri,y &Il •.:s is liS f••ll"ws.
Up tu J MUl1Ibs J In 12 i\lull1l1s 110 J YC.IIS J In S YC~lrs ;\1••u: Ih.1Il 5 Y•...ars

lillcrest U•.arillg Asscls
U.lbnCl:s •.•.jlh CClllr.lllbnk
1'1;1(•."111<.:1\1" wilh Danks
l;jn:Hlci'l! :ISSl,.'!Srlt :lmllni,,("J e""1 • I.lJ;\1ls :l.IlJ r<.:c•.'j\"abk" H, clIsl(Jln •.'rs

Firl:llKi:ll :iss •...I" :It :lmorti" •..J cus, - D,,"bl ill~lrum\:lll" :lnJ ll\lH;r ill:<lrul1l•.'llls
Fin:'lI1ci:l1 :1"",,'1';ml::\Sur •.'J at hit v,llu •.: through nth •.'! cOlllprdK"IlSin: income

NUll InlCfI..sl BCOlring t\sSCI!l

C,~hanJ C:I~h ••..••Iuiv:lknt~
11;,1:II1(eswid, C••..ntr:ll Hank
Financial a~~l'IS at :lm()rli~l.J co~l • I.oans :ll1J n:n.iv:lbk.s {(l cu~tomcr~

Dl'riv:lIin' i"in:lIlci:ll [lI~lnllnl'nt
Curn'nl Tax ,\sS\.'1
Lkffer ••..J Tax :!sS\.'1
()lh ••..r ;\~sel~

I.n.'ll"fl\., I'hnl anJ I':"'juipmenf

l.iahililiC!4

Inl\ .•u:sI n•...aring Liahilili •...11

Due 10 Ihnks
DUl' lu Olh •...r Cu~luml.rs

Non 11I1••.•rcst llcarinl-: Liahililic!4
Du ••..10 b:lllks
DUl' III "llll'r custom •..'rs
,\~~il-:llcJ <::l(litil
Sl:lIu!"ry Ik~crYe FunJ
Itcl:lil1l.'J I~arnillgs
()fh",'r R••..sen .•...:1
Ikri\":lIi\'c l:in:Ulci:,llnSlrllll\Clllli
I'rm'i~ion for Rdiring (;l".lluity
()lh...-r li:lbilili ••..s
Curr •...1l( 1:IXli:lbilili ••'~
{llh ••..r P:l\"abk
'1'(.t:11 J.iabilili •..'s

17-Jul-2n
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LKlt.

7ill),ll(lIl,OIl0

1,426,45(,,171
5,054,')7'),(.4)4

2')7 ! I 'J'J, ')'J7
7,47x,r •.\5,X(,2

7'J5,K22,75lJ
1(,K,M,'J,74!

IX.\,'.l.10

,)74,.U.7,Xn

X,45.\,11I.\,754

1,4(,4,271,156
1,4(,4,271,15(,

m7,r, 10,077
2,307,517,2')4

')7/.3(,/,(,4
12'),1)-14,')12

\2'\2,72X,'J47
4,m7,IJlIII,IO.1

LKIt.

4.17,1711

417,1711
5, I .14,51(,,7').1

3,2.12,.1(,4,5J.'
71(>,.\')2,455

J,'J.lX,75(,,'J,)O

J,'J.iX,75(,,'J'JO

I.KH.

II,JHl),2Xl/,Y)

("m'),7(/l,7T!.
.11'),11.1,5511

7,111X,xK(',.l22

7 ,()1H,XX(",\22

LKIt.

1,.1(,'),1")(,,7.\7

'15,'12.\,2111

')5,'123,2111

'15,')2.1,2111

1.1\It.

5\11I.'.nK
21,5')'),K.I.'(

(,\'),(1')5,711

7 U,7u'J..\ 17
7(,1),5;11,1)12

2,.lt2,X17,4;.1
.\(,7,X.V),112

(,/,(.o,2X7,115
1/,:2(',11')7,7.1')

2.\2,475,517
17,42(,,.1(,5

11..'l(',')S.UII
1I,.1U',')S\.H I

1.1\IL

71M),lMMl,1""1
1,42(,,45(,,171

1X,1')H,s1 M1,71 'J
4,5')(',211'1/,(,')
2'J7,72,).'J'J7

25,41 H,')! 6 •.;''1(,

7'J5,X22,75')
](,K,f,(,'),7-.11

(,21,IIMI

51,( II.\, 72H

.11,.\'J 1,\ III
(,\'),11'15.7.11

1,(,KH,(,I.U7'J
27,1111,51'),')\5

W,l 12K,l 611,51 (,
2,4')'),71'17,If,]
12,527,xn,r,77

W7,(,lll,ll77
2,."\1J1,5."\7 ,2'N
2,.I-tZ,X17,454
J(.7,K.'\'J,lll

(,,(,W,lX7,IIS
1,(,2(,,1)')7.7.1,)

2..11,-175,517
115,11( •.1,( )1')

11'1,').1.1,')12

14,57'),(,Xl.1~K
27,1117,51'),')\5



STATE BANK OF INDiA
NOTES TO TilE FINANCIAL STATEMENT

As III 31st f\lareh 2020

Note 39 - Analysis fur credit risk and litluidity risk

Note 39.1 - Credilllllldity hy ehlss uf limllld.11 assels

Neilhn )lliSI due
llur impl,ired

LKlt

2020
P.lsl due hut nol

imparinl
LKR

Illdividmilly
impaired

LKR
Ttltal
LKR

Neitlu:r pOlSt dlle

IlOr il1ll'airnl
LKIl

21119

l'lIsl d lie hill lint
illll'Mil'd

LKIl

Imli\'idually
illll'aired

LKR
TOlal
LKR

Cash and (:Ish lXluivall:lIt:l
U~II~'Il(C:lwilh Cl'llIr:\lltlllk of Sri Lanka
1'1:lCl'llH:nl:lwith l>;\llks
t)l'I"iv:\tive financial instrtl1llCllts
Fin,lIlci,l1 asselS n:cllJ.:ni:led Ihrull~h
profit ur luss

i\kasurn.l at fair vahle
Iksigl1:lInl :11fair vallie

rinand,,1 asselS at alllortised COSI

loans and aJvallCl'S
JdH ami (llhl'r in:ltrtmH:llts

FiIl;lIIcial as:ll'ts 11lCaSllfl'd;11Elir valuc
through other comprchensivc income
C:olllingl'lICil'S anJ ollllmitments

795,822,759
8(18,669,741

1,426,456,171

16,928,134,%2
.1,5%,218,669

297,729,997
18,751,955,426

46,G4U,743,535

1,390,283,333

1.'J43,2tlG,UlJ2

80,703,523

86,64U,387

795,822,759
868,669,741
1,-126,456,171

18,399,121,819
4,5%,218,669

297,729,997
18,751,955,-126

48,670,670,014

447,133,79.1
972,1)79,356

",%5,35.1,613

12,OO2,I-W,281J
4,301,652,146

1.388, I04 ,320
22,563,370,01('

46,%1,342,273

1,943,286,092

JI2,11J5,021

8(,J,.1U,387

105,~~5,lJ81

4.17,1.13,79-1
972,971),35G

4,IJG,~,35-1,613

14,U32,075,768
4,301,652,1-1G

l,Jtll'l,I04,320
22,5GJ,370,OI6

17')111.20
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STATE BANK OF INDIA. SRI LANKA OPERATIONS
NOTES TO TI IE FINANCIAL STATEl\IENTS

As at 31s' l\htrch 2020

Nute 39.2. l\taximulIl exposure to credit risk

As at 31 !\larch 2020

Ca~h allLl cash clllliva!cnts
Ibbncc wilil CClltrallbnk of Sri Lanka
PIaCl'IJ1L'11t with Banks
Financial asscis at amortized cost

Luans and :H.lvallces
Deut imarul11l'lHs

rinallcial assets tilrolll',h othc:r <:omprl'ilt:nsi\'c income
Total

As at 31st !\larch 2019

Cash and cash cllllivalcl1ts
Babncc willI Central Bank of Sri Lanka
Placement with Banks
Financial assets .at amortized cost

Loans :1110 adv:wccs
Debt instrumt'llts

Financial assets through other compn:hcn~ive income
TOlal

l\taximu1I1 exposure to
credit risk

LKI{
7{)5,822,751J
8(,8/1(/),7-11
1,42(,,45(,,171

18,31)C), 121 ,X 11)

-l,SY(I,7.1H,M,9
2~7,n~,~~7

2G,3S4,01'),I55

I\laximllm exposure to

c.:rcd it risk
LKR

447,13\7~4
~72,~7~,35('

4,9(,5,354/,13

1.1,032,075,7r,S
4,3lJl ,G52, 1-1(,
1,3~g, 101,320

26,107,299,91)7

Collatnal vallie
LKR

12,5}(',5S2,04-1.4

I2,53G,5S2,0-14

Collateral vallie

LKI{

7,~90)H4,N2

Net exposure
LKR

7IJS,K22,751J
8(J8,CJ(,lJ,7 41

1,42(,,45(,,171

5,H(,2,53~,774
4,59(1,21 X/,(,9

7.1)7,T.!.IJ ,1)1)7
13,S47,437,11I

Net exposure
LKR

447, 133,N4
972,~7~,35G

4.t;(,5,35.1/,13

(,,041,WO,'J7('
4,30 I /,52, 1-1(,
1,3SH,104,320
IS, I1(,,915,21)5
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STATE BANK OF INDIA - SRI LANKA OPERATIONS
NOTES TO THE FINANCIAL STATEl\IENTS

As al 31st March 2020

NOle 40 - Impact of COVID 19

Note 40.1- Reguhuory measures taken by Centr.11 B.lIlk of Sri Lanka
Refinance faciliry introduced by ,he Celllral bank of Sri Lanka (CBS!.)
I laYing identified the natioo<ll imporlance of H.',"j,"ing the businc::;~cs ~H.Jycrsclyflffcctcd by the COV1D-19 outbreak
in order to contain the hampering of li,ojng conditions of the Sri Lankans and the economic growth of the country

as a whole, C13SL introduced a new reiinance facility for the businesses adversely affected by the COVID-19

outbreak, under the S<lubagya (Prosperity) Loan Scheme ('S:l.llbagya Co\"id-19 Renaissance Facility'), 10 rrO\-ide

working Glpilallo:1ns :H 4 per cent (p.a.) interest nil' to businesses adycrscly ",[[eclcd by the (OV1D-19 oUlbrt':lk,

through Licensed Banks, thereby supporting Ihe re\"j\"al of economic activity in the COUnlf)". This Loan Scheme is

~1Yajlable for COVIO-19 affectcd bu~ines~es with an a~nual rurnover below Rs. 1 billion, including self-cmployment

and indi\"iduals. The Rs. 1 billion limit of annual rurnovcr will not be ilpplicilble to businesses engaged il1 tourism,

exports and relaled logisticill supplies. COVID.19 affected businesses and individuals could submit their 10il11

appliciltions under the above Loan Scheme to re~pectj,"e banks until1SIh !\hly 2020.
:\ccordingly, as of 30 June 2020 there were 05 applications registered in CBSL, that arc recein'd to State Bank of
lndia _ Sri Lanka Branch from customers for a ,'alue of Rs 78.8 !\In. From these application as of 30 June 2020, the

Bank has not disbursed any.

Extrilordinilry regulaTory measurt'$ taken by CBSL
On 05 I-Iay 2020, The Monetary Board of the Central bank of Sri Lanka (CBSL) granted approyal for the following
extraordinary measures 10 strengthen the liquidity position of licensed banks 10 en~ure continued ~llpply of credit

and to mect llrgenl liguidity needs of banks.

_ Provide additional funding under the refinance f:lcility or through credit operations under the !\lonetary Lil\V 1\ct,
c.'n:lbling Ihe banking sector to provide working capital <lnJ other IO<lns at concessionary rates of interest, to spur

demand in the economy .

. Permit licensed banks to consider cc..Ttain assets as jit}uiJ assets in the compulation of Stalutory Li<luiJ j\ssels
Rauo (SLAR) under the Banking Act during the period up to 30 June 2021, subject to hair-cut and other conditions.

Licensed Banks will be notified of Ihe~c assets in due course.

_ Permit 1iccn:-;('d banks to operate ffi:1intaining a l.iquidity Co,"cr(lge Ibtio and Net St:1ble Funding Ralio at 90%, in
this c.'xcc..'ptional cirCUIl1SlanCt~. with t'nhanccd supcryi:-:ion and frc.'t]uc.'nt reporting up 10 30 June..' 2021.

_ ...-\Hocate funds from the Sri Lanka Deposil Insurance and Liquidiry Support Scheme as lit]uidity support to the

banking sector.
_ Proyide li'juitiil)" to hank:- under the pro\"isions of the !\Ionelary Ll\\" .-\ct :1S l'ml'rgency 10:1ns anti :1th"ann's in
Rupee and f<lcilitate Ihe supply of liguidity for banks which :lre..'in need of funds. Such funds will be I11:1Je a\"nilablc
under an :lppro\'t'd framework of el11ergt'l1cy loans nnd aJ,'ance..'s to Li«'nsec..l I1:lI1ks based on accept:lbk culbtcral

anti liguidity forecasts,

NOll' -i5.2 - Impact 011 going concern anu financioll rqlOrting of Sri Lank, opt.'rations

lmp:1C1 Oil p()ill~) ('OI1("('rl1
In dctcrmining the basis of prc.'paring the fin~1I1cial statements for the year ended 31 !\Iarch 2020, basc.'d on :l.\"ailable
in form:lIiol1. 1he 11l:1I1:lgel11cnrhas assl'~st'd rill' t'xisting and :1l1ticip:lh.'d cffl"Cls of COV1 0-1 '.J on 1I1l' 0pt'r:11ions :lml
the :lppropri:lll'llt'SS of the usc of Ihe going CUllCl"fn b,lSis. Funhn l1l:1n:lgt'lllelll cOllsiders 1111..' ('ffect of COYID _14

)

is short to medium term and laken :1Jellu~lc ml'~StlrCS [Q mitigale the possible effc.'cls.
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Note -lO.2_ Impaci on going concern and fin.\ncial reporting of Sri Lanka operations (Continued)

Imp:1cr on fin~ncial reporting
Fair ,'aiu<ltion of Financi::tl inyc~tmf:nt$ at fair ,'allle through other comprehc-Il:-i,"e income
COVID _ 19 pandemic has crclucd a siruation where the ,'olume of activities for sc\'cral assets and liabilities b('ing
curtailed rc!'ultlllg their values to ~jgnificandy ceduce along wilh the reduced m:ukct :1ctl\"itjcs in an acti,-c manner.
,\5 per the guidelines issued by CA Sri Lanka and the pro"isions in SLFRS13-Fair value mC:lsuremcnt, there is an
impossibility to dcri,'c the fair value of financial assets as <It 31 ~1:uch 2020 due 1O una,'aiJ<1biliry of reliable
information and di~tre% prices,

As per the Guid:lncc Notes on .r\ccolilHing Considerations of the COVID 19 Outbre<1k (upd:lll'li on 11th :-'by
2020) by C.r\ Sri Lank:l, it is permitted to ~pply an appropriare \'aluation rechnique to mea~ure the f:lir \':llllC of
fil1:lncial assets, I lowever, such values calcul:lted :lnd used as the fair value in the financial statemcl1IS for the period
2019/2020 by using different \'all1:nion techniques ~rc not expected to exceed rhe market v:llue n.'portl'o :l~ at 31st

December 2019,

,\ccordingl)' the b,lI1k h:ls used rhe 1:15ttr;lded m:ukct prices a\'ail<1ble:lSat 31 i\tarch 2020 for the fair \'aluation of

investment in tluott.'d equity securities,

Imp:lirn1l'nt prcwi:,ion on loan:, and re«'i\':lhks at amortized co:,t
C.r\ Sri Lanka in its Guidance Notes on Accounting Considerations of the COVID 19 Outbreak (updated on 11th
May 2020) has decided to provide certain temporary practical expedients in the application of certain pro\-isions in
SLfRS 9, considering the insufficiency of updated information, uncertaint)' relating to borrowers rcpaymel1l ability,
resource conswlints and \'<lfious government relief mC<1suresas a result of the outbn':1k, e\-en though circumsl:lnces
require reassessment of all the f:lcwrs for the prcp:u<1tion of financial Slate..'ments for the reponing on 31 }'brch
2020 lin<1nci<11statements :lnu thereon. Accordingly, an enuty may continue using the information used for
Probability of Defoult (I'D), Loss Gi,"en Default (LGD), Economic Foctor ,\djustmcnt (EF.\) ond cash !low
assumptions in 31 December 2019 during the January to I\1arch period subject to appropriate :1JjUSlIllCIlISbe..'ing
incorporated, \\'ht'n the information become a\'aibble subsequently.

Acconlillgly, The Bnnk continued the same sr:lging that exists as of 31 I\larch 2020 and Economic factor
adjustment used in 31st December 2019 for the ECL Computations due to uncenainties :lnJ bck of sufficient
inform:nion a\'<1ilable to make :lilY adjustments to [<1CW! the imp:lct of COVID 19. Calcubtions of LGDs have
considered c:lsh 110\\'s lip to 31 i\l:uch 2020.

Interest income
IbH'd on the Dt,bt 1\IOralOriull1s as per the Circular No.'s 4 and 5 of 2020 issues by i\IoI1CI:UYBO:lrd, CClltf:ll Bank
of Sri Lanka c:'\tl'llsion of payment holid"ys granted ro borrowers in specitic indll~tries,
,\ccordingly, for receivables th:lt not impaired, interest h:ls 10 be :lccmed throughout the period applying the origin:ll
Effecu\'c IIHCfl'st Rate(EIH.) in accordance with SLFRS 9.5.4.1 :llld SLFRS 9.5 ...L2 applied Lbe gross c;uing amount
of the financial assets, Consequently, [he modification gain or loss shall be charged to profit or loss immediately.
This is on the basis that the moJiflc:ltion is not substantial. If there is :l sllbstanri:ll moJilication. lh:lr would resull
in fl'cognilioll 01 the tlllancial :1:,:,l'I~cOI1:'('(llll'llIlya ne\\' :1:,:,e[\H)uIJ be recognize..'d :1nd (he EI R would be.' fl':,t:lll'J
ba:,e..'Jon the: pre: modilic:1uon c:uryillg \"alue and rc\"ist'J c:lsh 110"-s,

For impaired recei'":lbk:,. inll'fl':,l re'.CllUC'shall be accnJl,d ill th(' fll1<1llcialH<1ll'l11c..'nl:,lor lhe credit imp:lirni a:,H'ls
by applying tht..'original ElR on lhe Ilel c:lrrying '.:lllu.', :1lrn adju:'ling lor Expec'l'J Crl'di, 1.0:'::',

Currcndy the Bank h:1S :lCCOlll1leJ the intnest income b:ls('d on SLFRS 9 :lnJ in the process of tin<1lizillg the
customcr debt relief applic:1tions in order to identify whether the l11odilic:1tiol1terms :1re sub:,tanlial or nor.
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STATE BANK OF INDIA - SRI LANKA OPERATIONS
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Note 40.3 - Intlusuy - wise credit risk, business risk and overall risk ~\I1alysis :

Credit exposure

Inoustry as at 31.03.2020 Cn"die ri!'k Business risk O\'l'f;dl risk

(LKR)

:\griculmre and fishing 1,600,454,480 Medium i'dc.'dium ~Jl'llillm

Banking and Fin:lI1cinl 5,167,470,122 Low LO'v Low

r.!anur<leturing 3,184.277,913 i\ledium !\lcdiutn i\lcdium

Tr:lmnon 12,295,675 Low I.o\V Lo,,,'

Constnlction 4,386,413,694 Low Low Low

Traders 3,398,202,593 i\icdium i\lcdium i\Icdium

NBFC 450,989,479 Low Low Lo\\ ...

Other 318,701,479 Low J.OW Low

Following crileria considered '\\"lu."11 performing the credit risk analysis.
_ l\lanagcmcnt assessment on COVID 19 to customers' re payment capacity based on the industry.

_Requests mad~ by the cuswmers to obtain debt moratorium faciliues.
_ Repayments recci,'cu from customers after the reporting date from March 2020 10June 2020.

Following criteria considered when performing the business risk amdysis.
_ i\lanagcmcnt :ls::,essment on COVID 19 to ctlslOmcrs' operations b:lscd on the industry.
_ Decrc:lse in obtaining leiter of credits and other import / export rclated facilities by customers from i\larch 2020
to J line 2020.
_ Import restrictions imposed by the gm"crnment during COVID 19 period.
_ i\1:lnagement assessment for limitations for international lr:lding.
_ Pauern of rcCt.'i\"ingapplicl[ions for new facilities.
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